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Summary

Actions on climate change are becoming more urgent. Governments all over the world are being
pushed to act against CO2 emissions and to transit to low-carbon energy system. However, some
countries are facing major challenges in the energy transition towards carbon neutrality. This
happens to be the case in the Netherlands where the country is falling behind in achieving the
European targets for 2020. The reason was found on a national energy system based on a robust
natural gas infrastructure creating a carbon lock-in in gas technologies and infrastructures. The
carbon lock-in is preventing the energy transition towards clean energy to occur more rapidly

making it a complex challenge to overcome.

In 2016, 93% of the energy produced for space heating was obtained through natural gas
technologies such as natural gas boilers. This technology is, by far, the most used in Dutch
households. Therefore, space heating in the built environment is responsible for a major share of
CO; emissions in the Netherlands. It is the aim of this thesis to present decarbonised alternatives

to the heating sector in the Netherlands.

Using a theoretical framework to identify and overcome carbon lock-in situations, three alternative
scenarios are presented following three different strategies: end-of-pipe, continuity and
discontinuity. The alternatives were designed using an energy system analysis software —
EnergyPLAN. Further, Smart Energy Systems concept was used to highlight possible synergies
between the sub-sectors of the Dutch energy system, specifically between the electricity sector

and the heating sector.

Power-to-gas and power-to-heat approaches were considered to design the alternatives focusing
on integrating fluctuating energy from renewable energy sources in the most effective way. The
decarbonisation on power-to-gas strategy was found by substituting natural gas for green gas. The
production of green gas was simulated based on hydrogenation processes where the hydrogen
was obtained through electrolysers powered by intermittent renewable energies. On the other
hand, the decarbonisation following power-to-heat strategy was reached by expanding the district
heating network and incorporating large-scale heat pumps, geothermal heat pumps and excess
heat sources. The heat pumps are working as conversion units to integrate intermittent energy

from renewable energy sources such as wind, solar and excess heat, in the district heating grid.

The results show that it is possible to reduce the emissions on the Dutch heating sector up to 30%
of the 2015 levels. Besides CO; emissions, the results were further analysed based on efficiency
and costs. Solutions based on thermal grids prove to be more efficient and cost effective in

reducing the CO; emissions than gas grids solutions.
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1. Problem Analysis

Introduction

As the consequences of climate change are becoming more evident, finding ways for reducing
carbon emissions is becoming an urgent matter for governments and policy-makers all over the
world. In 2015, at the annual Conference of Parties (COP21) an unprecedented agreement was
signed - the Paris Agreement - where 196 countries pledge to make a joint effort to limit global
average temperature below 2°C above pre-industrial levels by 2100 with an ideal target of limit
global temperature to increase above 1.5°C of the pre-industrial levels. (United Nations, 2016;
(UNFCCC, 2015) A clear signal was given to all stakeholders, investors, companies, civil society,
and policy-makers that the global transition to clean energy is unavoidable and that it is necessary
to stop investing resources on fossil fuels. The agreement reinforces the importance of
collaboration and cooperation between nations stressing the need for quick actions, investments,
transparency, and education to achieve a sustainable low carbon future for the world.
(Ec.europa.eu, 2019; UNFCCC, 2015; UNFCCC.int, n.a.; European Commission, 2016)

In the aftermath of the Paris Agreement, the European Commission (2016) (European
Commission, 2016) stressed that “The transition to a low carbon, resource-efficient economy
demands a fundamental shift in technology, energy, economics, finance and ultimately society as
a whole” (European Commission, 2016) and this can be seen as an opportunity for economic
transformation, creation of jobs and economic growth. The Paris Agreement came as a
confirmation of the path already taken by the European Union (EU) towards decarbonising its
economy, a path that started long before the Paris Agreement. By 2016 greenhouse gas (GHG)
emissions in the European Union were already down by 22.4% compared with 1990 levels, which

is already above the 20% reduction target for 2020 for the union (ibid).

By taking a closer look at the carbon emissions in the European Union in 2016, the energy sector
together with the transport sector generates almost 80% of all the EU emissions. The energy sector
alone is responsible for more than 55% of the total emissions making it the main responsible for
GHG in the EU (see figure 1). This led to an increase in renewable energy-related research
policies. Besides the positive impacts on the global climate, renewable energy technologies can
also reduce the dependence of national (and regionals) energy systems on foreign energy sources

such as fossil fuels. (Negro, Alkemade and Hekkert, 2012) It is, therefore, crucial to radically



change the current energy system by increasing the share of renewable energies and low-carbon

technologies, and reducing the use of fossil fuel technologies.

GHG Emissions per sectorin 2016 (EU-28)

m Energy Sector (excluding transport)
u Transport
u Agriculture

Industrial process and product use

Waste Management

Figure 1 - Greenhouse gas emissions per sector in the European Union (EU-28) in 2016 (Data Source: Eurostat)

Inspired by the success of the implemented policies in the time-frame 2005-2016, the European
Commission agreed on a new regulatory framework including more ambitious bindings for
increasing the share of energy from renewables, improvements in energy efficiency, and a greater
cut in GHG for the EU for 2030 and 2050 (European Commission, n.d.; (European Commission,
2018b)

The EU set targets for its final energy consumption for 2020, 2030 and 2050 can be seen in the
following table:

2020 2030 2050
Cut in greenhouse gas emissions o & W - EAE
(from 1990 levels) 20% 45% 80% - 100%
EU energy from renewables 20% at least 32% > 80%
Improvement in energy efficiency 20% 32.5% -

Table 1 - Main energy-related targets for the European Union in the short and long-term.

Even though the overall results are optimistic, this, however, is not the reality for all Member States

in the EU. Some countries are struggling to achieve the targets they ratified. One reason can be



found in the way the energy systems are designed. Some countries have their entire infrastructure

‘locked-in’ on fossil fuels and a radical change is not an easy task to implement.

This is the case of the Netherlands, where its energy system is based on a robust natural gas
infrastructure with an equally strong economy and business involved in the production,
commercialisation and consumption. In 2015 the country’s emissions were 8% lower than the
levels of 1990 (European Commission, 2017) and reached 13% lower in 2017, still far from the
country’s goal needed for 2020 (Schoots, Hekkenberg and Hammingh, 2017; Vuuren et al., 2017),
placing the Netherlands among the most polluting countries in the EU. (Berg and Meijer, 2018) In
fact, according to Holsgens (2016), the Netherlands is ranked 20th in terms of the world countries
with the biggest contribution to climate change in absolute terms and, considering the amount per
capita, it even ranks 6th. These numbers show that even though the Dutch economy is a medium-
sized one, it holds a considerable share of the responsibility for global climate change. (Holsgens,
2016)

When it comes to the share of energy from renewable energy sources, the Netherlands is also
expected to fail the target of share energy from renewable energy sources. (Schoots, Hekkenberg
and Hammingh, 2017; Fleming, 2019; Vuuren et al., 2017; European Environment Agency, 2018)
Despite the share of energy from renewable energy sources have been added to the Dutch energy

mix since the '70s, their uptake has been fairly slow. (H6Isgens, 2016)
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Figure 2 - Share of energy from renewable sources in final energy consumption by the EU Member States in 2017.

(Data Source: Eurostat)



As presented in figure 2, in 2017 the Netherlands ranked 27th out of 28 EU member countries for
energy consumption from renewable energy sources. In the same year, the country was the
Member State furthest away from its 2020 target of 14% share (7.4% behind its 2020 goal).
(Fleming, 2019)

Nonetheless, the Netherlands is on track to meet the 2020 energy efficiency savings target by
reducing final energy consumption by an average of 1.5% on an annual basis. (European

Commission, 2017; Government of the Netherlands, 2018)

Additional effort for achieving the country’s agreed goals are urgently needed. Acknowledging this,
the debate around the energy transition has increased and policies for the reduction of emissions
are being discussed. (Vuuren et al., 2017) As an attempt to prevent the failure in achieving the
Paris Agreement and the EU targets with the current policy, last year, the Second Chamber of the
Dutch Parliament passed a bill defining more ambitious targets for reducing emissions on 49%
reduction by 2030 and 95% by 2050 compared to the 1990 levels. (Government.nl, 2018; (Roberts,
2018; Hofhuis and Schaik, 2019) The law also includes that the electricity supply has to become
100% carbon neutral by 2050. In addition, the current government is committed to completely
phase out coal by 2030. (Roberts, 2018; Berg and Meijer, 2018) Therefore, it is expected that

actual and relevant reductions enforced by these public policies will happen in the (near) future.

This reveals that there is a strong political will in reducing emissions, yet, these are not easy goals
to attain. The Netherlands is a heavily industrialized country and companies fear to be less
competitive if changes are implemented faster than other European countries. (Berg and Meijer,
2018) Nevertheless, the Dutch Government sees the energy transition as an economic opportunity

for the country. (Ministry of Economic Affairs, 2017)

Due to the Dutch tradition of using natural gas as its main energy source for the heating sector,
several studies have been conducted in the direction of ‘power-to-gas’ approach keeping the gas
infrastructure and changing the nature of the distributed fuel into a ‘greener’ gas. (Vlap, H. et al.,
2015; Leeuwen, C. and Mulder, M. 2018; Winkler-Goldstein, R. and Rastetter, A., 2013) The results
show, however, that these technical solutions are still far from being realistic in terms of technology,
efficiency, production, and the economy needed. Recently, the Dutch government expressed its
openness to explore other solutions through its Energy Agenda (Ministry of Economic Affairs,
2017) and Energy Report (Ministry of Economic Affairs, 2016). At the same, considering a ‘power-
to-heat’ approach, alternatives to gas infrastructure have been presented for the Netherlands by
the project Heat Roadmap Europe. (Paardekooper et al., 2018) The aim of the project is to present
low-carbon strategies for the energy sector, specifically for the heating and cooling sector, in 14
European countries, including the Netherlands. The methods used in all the 14 Heat Roadmap
projects were aligned within the Smart Energy Systems concept covering aspects as excess heat
sources, decentralized energy production, and energy efficiency measures both on the demand

and the supply.



This thesis explores both approaches - power-to-gas and power-to-heat - for the Dutch heating
sector and the implications of these two strategies will be further explained in Chapter 5 (Designing
the Scenarios).

First, it is relevant to understand the Dutch energy system and the importance of natural gas in the

heating sector. This will be addressed in the following chapter.

The Dutch energy system

The energy sector has a significant role in the overall functioning of the Dutch economy. Data from
Energy Union Factsheet report from 2015 shows that it represented more than 6% of the total
added value for the country and 0.35% of the total employment could be found in the energy sector

alone. (European Commission, 2017)

In the same year, the energy mix in the Netherlands had a higher share of natural gas usage
compared to the average energy mix of the

EU - 38% and 22% respectively. The Dutch Energy mix” in the Netherlands in 2015 per fuel
share of oil is higher than the EU average

as well and it represents 40.6% and 34.4%

respectively. The remaining of the energy " Waste
o . Renewables
mix includes 14.2% of solid fuels, 4.7% of Nuclear
renewables, 1% of waste, and 1.4% of Natural Gas
nuclear provided by a single nuclear power ol
u Solid fuels

plant which is planned to close in 2033.

(European Commission, 2017) These are
numberS COﬂSIderIng the Du'[Ch II’] gI’OSS "“%mixasshareingrossinlandconsumption

inland consumption of primary products. _ .
Figure 3 — Dutch energy mix, 2015 data. (Data source:

Considering in gross final energy [15](European Commission, 2017)
consumption, the share of renewables was
5.84% in 2015 (European Commission, 2017) and 7.4% in 2017 as previously stated in Chapter 1

(Problem Analysis).

As mentioned before, the share of energy from renewable energy sources have been added to the
Dutch energy mix at a rather slow pace. According to Holsgens (2016), from an economic point of
view renewables can only deliver electricity which can still be acquired through cheap sources like
coal and natural gas (Holsgens, 2016) and, institutionally, the existing energy system has
developed in a way to support a stable flow of energy with a high degree of certainty. (Boer et al.,
2018) These two arguments added to the overall challenge of renewable energy intermittency can

explain much of the inertia seen in the Dutch energy system. Significant investments are required
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and imply a structural shift in economic activities. Energy-related investments and jobs need to
transfer from traditional fossil fuels activities towards low-carbon and clean energies technologies.
(European Commission, 2017; Ministry of Economic Affairs, 2017) Different policies favouring
renewable energies and low-carbon technologies over fossil fuels together with a better integration
of those renewable energies and efficient energy storage technologies (e.g. power-to-gas and/or

power-to-heat technologies) are a possible path to haste the energy transition.

One other challenge has to do with the large energy-intensive industrial sector in the Netherlands.
The industrial sector faces a tough transition as it requires to change past practices. It is expected
that the sector will rise its CO, emissions rather than reducing in the coming years. (Ministry of
Economic Affairs, 2017)

The low temperature heating sector

The heating (and cooling) demand represent 50% of all final energy demand in the Netherlands
from which, almost half is needed for the built environment. (Paardekooper et al., 2018) In 2016,
the contribution from renewable energy sources was only 5.5% ( European Commission, 2018a)
meaning that the built environment presents major challenges for reducing emissions, especially
in space heating. The cooling sector has a total weight of less than 5% of the heating and cooling

demand which is why the focus of thesis is the heating sector.

Low temperature heat, as opposed to industrial heat, is mainly used for heating homes, offices and
buildings. In 2016, the Netherlands used 219 TWh of primary energy to produce low-temperature
heat, where natural gas portrays 93%. (Ministry of Economic Affairs, 2016) The final energy
demand for space heating in the Netherlands is 139 TWh (Paardekooper et al., 2018) and looking
to the Dutch households, around 97-98% are heated with natural gas. (Holsgens, 2016; Green
Gas Grids, 2014)

Data from Heat Road Map Europe shows that in 2015 the share of district heating in the country
was 13% and individual heating technologies accounted for 87% of the heating demand (see figure
4), being the last one mainly supplied through individual natural gas boilers. (Heat Road Map
Europe, 2017)



Heat demand for the Netherlands in 2015
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Figure 4 — Heat demand in the Netherlands in 2015. (Data available at www.heatroadmap.eu)

According to the Energy Report “Transition to sustainable energy” (2017), in 2012 space heating
represented 45 million of tonnes of CO, emissions. It is obvious that the sector is highly dependent
on natural gas which developed into locking-in the infrastructures and technologies that go with it.
Ambitious energy savings measures and reducing the use of natural gas as much as possible by
incorporating low-carbon technologies in the heating sector will be vital for fulfilling the targets.

(Ministry of Economic Affairs, 2017; Ministry of Economic Affairs, 2016).

It is the Dutch Government concern to reduce the use of natural gas as much as possible while
increasing heat savings, the use of excess heat sources, biofuels and heat and electricity from
renewable sources. This has direct implications at the local and regional level as effective heat
alternative sources need to be found, optimized and adjusted to the local context. A good
understanding about the costs for the consumers and the infrastructure is needed, as well as the
effects on the existing systems. Further, after evaluating the costs and benefits of the locally
available alternatives to natural gas, local and regional heat plans can be designed as part of the
energy transition providing local and regional government authorities with the important role of

deciding what is the best solution for their case. (Ministry of Economic Affairs, 2016)

In 2015, several stakeholders including provinces, municipalities, energy organisations and heat
producers presented a joint initiative focusing in the expansion of the district heating grid. The
initiative included delivering heat at a lower price than gas, thermal grid infrastructure investments
and local decision-making based on cost-benefit analysis for achieving the carbon-neutral goals.
(Ministry of Economic Affairs, 2016) This suggestion of increasing the district heating grid will be
addressed in the modelled scenarios. The transition from a heating sector based on a gas grid
towards alternatives with more relevant thermal grid will be explored. Following this, the aim of this
thesis is to combine ambitious goals for energy savings together with the incorporation of low-

carbon technologies in the low temperature heating sector in the most effective way. Further, it is


http://www.heatroadmap.eu)/

relevant to understand how and why natural gas became the main energy source for space heating

in the Netherlands. This is explained in the following section.

Locking-in on natural gas - how did it happen?

Since the 1970s natural gas has accounted for roughly half of all the energy consumed in the
Netherlands. (Correljé, Van Der Linde and Westerwoudt, 2003; Hdlsgens, 2016) It is important to
bear in mind that many decades of domestic natural gas exploitation guaranteed a substantial

amount of wealth for the Netherlands. (HOIsgens, 2016)

The history of natural gas use in the Netherlands goes back to the middle of the 20th century. Back
in 1948, the first source of natural gas was found in the Netherlands and in 1959 the biggest natural
gas field of the country, and one of the biggest in the world at the time, was discovered - the
Groningen field. Since then, this energy source gained momentum in the country and has been
used to power and heat Dutch industry, business and homes. For decades the country had access
to this reliable and ‘cleaner’ source of energy at a relatively low-cost allowing the Netherlands to
reduce its dependence on fuels like coal and oil earlier than other European countries. This caused
a change in the energy system regime in the Netherlands from an oil and coal system to a gas-
based system. The reduction of fuel import and the increase in gas export (especially for other
European countries) contributed to a positive trade balance for the country and enabled the

expansion of the European gas market. (Correljé, Van Der Linde and Westerwoudt, 2003)

The natural gas was already used for process heat and power generation by the industrial sector,
but it was the decision to create a national distribution gas grid and to connect it to the already
existing local distribution city-gas grid that was the turning point in the Dutch energy supply. City-
gas was already used by domestic users for cooking and hot water, but the connection to a national
distribution gas grid allowed the create a demand for space heating by households, smaller
business and the commercial and public sectors. (Hélsgens, 2016; Correljé, Van Der Linde and
Westerwoudt, 2003) Once these smaller users have converted all their appliances to natural gas
they would be locked-in into the gas market. This contributed to the expansion of the gas market
which facilitated and justified the necessary investments for construction and conversion of the

existing infrastructure.

During the oils crisis in the ‘70s, the lack of diversity in the energy supply showed the vulnerability
of the energy systems around Europe. (Holsgens, 2016) Natural gas became even more relevant
as a domestic energy supply putting it in a prominent position in the Dutch political and economic
agendas. State and private income rapidly increase due to the exploitation of this resource and
several interests - economic, financial and political - were, and still are, involved in the production,

commercialisation and consumption of natural gas. One can conclude that the locking-in into



natural gas is not just technological, it goes deep into the very fabric in which the Netherlands

developed as the country it is today.

One thing that is important to point out is the very nature of the gas produced in the Netherlands.
The Dutch natural gas is peculiar because of its low-calorific value. Its composition is 82% of
methane, 14% of nitrogen, 3% of heavier and wetter hydrocarbons, and 1% of carbon dioxide.
(Correljé, Van Der Linde and Westerwoudt, 2003) As a result, Dutch appliances, particularly in
households, had to be adjusted for low-calorific gas and will not function properly with high-calorific
natural gas. This means that changing to another type of gas is rather complicated. The solution
to deal with imported gas has been to add nitrogen to lower its calorific value. The need for
adjusting or substituting appliances is a challenge that should not be overlooked as it will probably
have high costs. (Holsgens, 2016)

Regardless of its success, the production of natural gas is set to decline in the coming years.
(Hafner and Tagliapietra, 2017) Rising concerns due to recurrent earthquakes connected to natural
gas extraction have increased protests in the province of Groningen. The public pressure forced
the Dutch government to take action and in 2015 the government decided to limit the production
of natural gas to the minimum required in cold winters (HOlsgens, 2016; European Commission,
2017) and to phase out Groningen gas field by 2030. It is expected that the country will become a
net importer of natural gas by 2025. (European Commission, 2017) Other sources are more
optimistic about this date and go as further to 2030 - 2040. (Hb6lsgens, 2016)

In the meantime, investments are still needed to keep the current gas production. The Dutch
economy and consumers are largely locked-in natural gas and a full-scale change in consumption
patterns in the Netherlands is needed if the country does not want to become dependent on gas
imports. Several stakeholders agree that the diversification of gas supply and substituting it with
biogas and green gas is needed. The Netherlands has already knowledge in upgrading biogas to
natural gas quality and has been injecting it into the gas grid as earlier as 1987, and the approach
to produce green gas started in 2006. (Green Gas Grids, 2014) According to Hafner and
Tagliapietra (2017) “Energy experts agree almost unanimously that to fully remove natural gas
from the energy equation in the Netherlands in the next 10 years is almost impossible.” (Hafner
and Tagliapietra, 2017) The same source also mentions that proper actions are needed for the

industrial sector as well to convert gas systems.

Nevertheless, an energy transition is unavoidable (H6Isgens, 2016) and the consumption of natural

gas must decline.



2. Problem Formulation

Up until now, the domestic reserves of natural gas have slowed down the energy transition in the
Netherlands, but domestic alternatives energy sources need to be found. The heating sector is a
major contributor for the CO, emissions and low-carbon solutions need to be implemented to
achieve European (and national) targets. The country can follow one of three paths: 1) keep with
end-of-pipe solutions with minor changes to the overall system by keeping the existing
infrastructure with add-on technologies; 2) alternative solutions which embrace infrastructure
change to some extend allowing more technologies into the system 3) radical change the energy

system through the replacement of the current system.

This leads to the Problem Formulation and the research questions of this thesis:

How can the Netherlands achieve the decarbonisation of the heating sector by 20507
1. Which approaches can be taken to decarbonise the Dutch heating sector?
2. How does a decarbonised heating sector look like?

To answer to these questions, firstly, a deeper understanding of the Dutch current energy system
needs to be analysed. In order to model alternatives that fit the Dutch context, the current
conditions, barriers and opportunities need to be understood in order to adjust the solutions to what
‘makes sense’ for the Netherlands. Secondly, following the previous analysis, different scenarios
will be designed using an energy system analysis tool — EnergyPLAN — to simulate the
decarbonisation of the energy heating sector for 2050. Several alternatives are presented allowing
to compare different solutions for the same (decarbonised) goal. Lastly, the alternatives will be

analysed from a socio-technical and institutional point of view to answer the problem formulation.

To do this, a deeper understanding of which barriers and opportunities need to take place. In
Chapter 1 (Problem Analysis), the Dutch energy system is analysed as a whole and not individually
in order to embrace the possible synergies inside the system. Identifying the major barriers for
decarbonisation and possible ways to overcome them will be further explained in Chapter 3
(Theoretical Approach). The aim of this thesis is to reach carbon neutrality for the heating sector
of the Netherlands by 2050. Going deep into understanding what is preventing this goal to be
achieved by identifying ‘lock-ins’ in the energy system and possible ways to ‘unlock-it’ is taking into
account. Afterwards, the Smart Energy System concept is used to get a deeper insight into the
design of alternatives using a system’s perspective. Having the perspective of the whole energy

system allows for identify the synergies within the system making it easier to integrate them. The
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technological solutions are analysed as part of an energy system and the socio-technical aspects

of radical change are unveiled.

At this point, the design of decarbonised alternatives for the Netherlands can be modelled and the
assumptions settled considering the Dutch context. For this, the data from Heat Roadmap
Netherlands is crucial. The ‘business as usual’ 2050 scenario (BAU 2050) developed in the project
will be the starting point for designing the alternatives. The alternatives include 1) moderate
change, 2) relevant change and, 3) radical change to the Dutch infrastructure considering both gas
grids (power-to-gas) and thermal grids (power-to-heat). This allows for a deeper comparison of the
alternatives considering the degree of ambition towards change. In Chapter 5 (Designing the
Scenarios) can be found a thorough description of how the scenarios are modelled. The following
step is to analyse the results using the theoretical framework of ‘lock-in’ concepts. This is made in
Chapter 6 (Results Analysis). Lastly, a critical discussion about the results together with the
methods and theoretical approach takes place in Chapters 7 (Discussion). Finally, the answer to

the Problem formulation is presented in Chapter 8 (Conclusion).

Some delimitations were made for scoping this thesis. One reason lies in the very topic of this
thesis being limited to the Dutch heating sector. Industry, transport and cooling sectors are not part
of the analysis. Those sectors are still part of the energy system but the possible synergies
between them are not explored. This means that, from a Smart Energy System concept, the
synergies found are limited to the electricity and heating sectors. Secondly, the Dutch energy
system was analysed as an independent and isolated system. In other words, the system was not
considered as being part of the European energy system meaning the impacts of imports and

exports of energy such as electricity were disregarded.

Secondly, the analysis is based on the specific time-frame of 2050 not addressing the path towards
that year. In other words, it shows how the system may look in 2050 but not the (political) planning
strategies to reach that energy system. Acknowledgements of future policies and strategic planning
touch upon but only scratching the surface of the topic. Additionally, an analysis on the costs and
investments was made to understand the impact of the choices. A thorough socio-economic
analysis including cost-benefits analysis and strategic planning is lacking and this is where further

research can focus.
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3. Theoretical Approach

As presented above, the energy transition towards a decarbonised one needs shifting at many
levels. Social-technical and institutional changes are crucial for this transition to happen. At this
point, it becomes clear that the relationship between economic, political, social, and technical

aspects made the Dutch energy system an extremely complex issue.

Notwithstanding, it is known that an energy transition towards carbon neutrality is necessary and
inevitable. Several low-carbon technologies and practices already exist, have been tested and are
mature. If this is the case, then why are not these technologies and practices being introduced

faster in the Dutch energy system?

The answer to this question is manifold. As presented in the previous chapter timing, political
strategies, historic reasons and economic circumstances created barriers to change. Several
scholars suggest that this inertia is due to technological path dependence which leads to a
possibility of carbon lock-in situation (Schmidt and Marschinski, 2009; Unruh, 2000; Unruh, 2002;
Arthur, 1989; Lehmann et al., 2012) favouring the continuity of dominating ‘dirty’ technologies even
though cleaner and low carbon alternatives are available. In other words, when a particular
technology becomes dominant it becomes harder for alternatives to gain momentum and find their
place in the regime even though they are considered better solutions. The extent of this market
failure is closely influenced by policies and institutions, which, in their turn, can be influenced by

infrastructures and user’s practices. (Mattauch, Creutzig and Edenhofer, 2015)

In this chapter, theories of ‘carbon lock-in" are used to highlight barriers preventing energy
transitions and perpetuate fossil fuel-based systems. Once the barriers are identified then possible
solutions about how to overcome them are brought to light. Further, the implications for social-
technical and institutional aspects are unveiled when different levels of change are taken into

consideration.

Carbon lock-in theory

Carbon lock-in can be defined as “(...) the result of a specific path dependence favouring fossil-
fuel technologies over low-carbon alternatives. (Lehmann et al., 2012, p325) The authors argue
that these path dependencies are fostered by infrastructure provision (e.g. gas grid, gas pipelines)
and economic return (e.g. a cheaper source of fuel) (Lehmann et al., 2012) The technological lock-

in is subjected by institutional, policy and market failures (Mattauch, Creutzig and Edenhofer, 2015;
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Unruh, 2000) meaning that regulations and institutions play a key role in defining these path

dependencies.

According to Unruh (2000), “carbon lock-in arises from systemic interactions among technologies
and institutions.” (Unruh, 2000, p818) He bases his statement in the notion of a Techno-Institutional
Complex (TIC). The TIC concept implies that large technological systems, e.g. a national energy
system, must be seen as complex systems of technologies together with public and private
institutions surround the dominating technology, this is known as a techno-institutional regime.
Once a TIC is established it tends to perpetuate itself through the creation of knowledge and capital
mechanisms securing its path-dependent techno-institutional evolution. This way it prevents
technological change that threatens the existing regime and alternatives are kept lock-out.
(Schmidt and Marschinski, 2009) The Multi-Level Perspective (MLP) theory also describes the
dynamics between social-technical aspects, institutions and technology’s path dependence into
the existing regime. The theory argues that technological transition is not a mere change in
technology but a change in a heterogeneous network of elements such as user practices, industry
structure, infrastructure, market and regulation. The overall coordination and orientation between
these elements allow for small incremental innovations preventing radical changes to occur as they
try to secure the stability of the regime configuration, their power and dominant position. (Geels,
2002)

The concepts of regimes and path dependency are used throughout this chapter to explain the
relationships, interconnections and power structures between institutions and organisations inside

energy regimes although these theories (MLP and TIC) will not be further developed in this thesis.

In his theory ‘Escaping carbon lock-in’, Unruh (2002) identifies five sources of lock-in in carbon-

based solutions:

4. Technological, which is directly related to the technologies, the dominance of some
designs and architecture of systems, its standards and compatibilities;

5. Organisational, where routines and compartmentalization lead to silo thinking and
influence customer-supplier relations;

6. Industrial, where industry standards and interdependency of technologies play a role
in locking-in processes and systems;

7. Societal, which are related to users’ preferences, behaviours and expectations towards
how a system should fulfil the users' needs;

8. Institutional, through policies, laws and rules which have a direct influence in techno-

institutional regimes.
(Unruh, 2002)

Usually, when there is a system’s lock-in several (if not all) sources are present through a tight

relationship between the actors involved. Technologies and technological infrastructures are
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closely connected to the organisations and (public and private) institutions who create, run and
employ them. (Unruh, 2000; Unruh, 2002; Arthur, 1989). According to Lund (2014) “(...) these
organizations will not by themselves create and promote alternatives required to implement
change.” (Lund 2014, p22) Other solutions are perceived as a threat and are kept out of the existing
framework who lock-out alternatives even when these alternatives present improvements to the

overall system.

As mentioned by Holsgens (2016) the “Reduction of emissions is not only a purely technological
effort. (...) social drivers play an important role.” (Holsgens, 2016, p127) Over time these systems
evolve to standardization through routines and interdependency and become fully embedded in
society preferences, behaviours and expectations contributing to the continuity of the system
dominance (Unruh, 2000; Unruh, 2002). Once the system reaches stability, there is no apparent
reason for it to spontaneously change. In other words, without an external ‘push’, the current
regime will not change by itself and the energy transition can be postponed. A market failure related
to path-dependence and technological lock-in happens, which leads to societal loss. (Schmidt and
Marschinski, 2009) Another aspect that should not be underestimated for low-carbon alternatives
to arise is the societal aspect. It is expected that users change their behaviour and expectations
towards the regime and this can be a rather hard thing to achieve due to inertia and lack of

information.

Analysing these concepts together with the Dutch energy system it becomes easier to understand
the slow penetration of renewable energy in a system which was designed to work based on natural
gas technologies. Decades ago, the political decision to create a national distribution gas grid
nurtured the infrastructure, industry, technologies, and appliances related to natural gas. The
availability of cheap, secure and reliable heat encouraged more customers to connect to the
natural gas grid increasing the demand. On the other hand, as more capacity was needed to supply
the demand the government decided to expand the gas grid solidifying the technological and
institutional lock-in. The government intervention and the regulatory institutions played a
fundamental role in creating the path dependency towards the carbon lock-in we witness today.
The gas-related technologies have been dominant in the Dutch energy regime due to (small)
incremental innovation to the existing infrastructure through the years. Institutional and
organisational decisions allowed for this dominance protecting the market and favouring natural
gas technologies. As pointed out in Chapter 1 (Problem Analysis), the choice of expanding the
natural gas market to include smaller users and households having them converting all their
appliances to natural gas they would be locked into the gas market. This choice was a major

contributor to the overall lock-in of the energy system in the Netherlands.

It is, therefore, necessary to address these forces if changes are to be implemented. Social-
technical and institutional aspects are crucial for moving the development of energy use and

production in the right direction. Without relevant institutional change, development and innovation
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of technologies and, economic changes the so needed energy transition will probably not going to
happen. (Correljé, Van Der Linde and Westerwoudt, 2003; (Mattauch, Creutzig and Edenhofer,
2015)

Unlocking the carbon lock-in

Nevertheless, is important to bear in mind that carbon lock-in is not a permanent condition.
Changes in the landscape force systems’ regimes to change as, for example, the current pressures
for decarbonising the energy systems set by the European Union and the Paris Agreement. These
pressures are pushing the (energy) regimes to change towards carbon neutrality path dependency
and this has implications in many levels. The same way new technologies need new inputs, new
customers for its outputs, and new institutions to exploit them, institutional changes are also
needed in the forms of new policies, new organisational forms, and new rules. (Correljé, Van Der
Linde and Westerwoudt, 2003)

Usually, the first approach to deal with the pressures on techno-institutional regimes is to make
add-ons to the existing infrastructure and minimizing changes in the system. These are called end-
of-pipe approaches which have the least impact in the existing infrastructure. These approaches
usually deal with the issue downstream on the output side of the system. (Unruh, 2002) maintaining
a similar (if not the same) path dependency. One example could be changing the fuel burned on
CHP’s changing from fossil fuel to biomass by making small adjustments to the plant but not
changing the surrounding infrastructure like the electrical grid. Considering the Dutch heating
sector, keeping the gas infrastructure and the gas-related appliances in place but changing the
nature of the gas from natural gas to ‘green gas’ can be seen as an end-of-pipe solution. Of course,
this alternative may create several other issues that can compromise its implementation such as
technological and economic feasibility and resource availability for the production of ‘green gas’

which may result in another lock-in.

If end-of-pipe solutions are not enough to solve the issue, the next step is to find alternatives that
can overcome the challenges through incremental innovation on the system. These are what
Unruh (2002) calls continuity approaches due to the fact that the new system design will be as
similar as possible to the previous one. Technologies with less representativeness in the existing
regime can gain a bigger share but the architecture of the regime itself and the stakeholders will
stay similar. For the Dutch heating sector, this could mean that other heating technologies (e.g.
district heating technologies and/or heat pumps), which have a small share of the heating sector,
can rise and compete with natural gas technologies. Besides representing greater changes than
end-of-pipe alternatives it also faces different challenges as new appliances and infrastructure are

needed.
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Lastly, approaches that completely replace the existing system are called discontinuity
approaches. According to Unruh (2002), these are considered the most radical changes as “(...)
they seek a discontinuous transition to a different, hopefully superior, system.”“ (Unruh, 2002, p319)
This will break with the existing path dependency completely reshaping the techno-institutional
regime. Changing from gas-based technologies to district heating technologies would represent a
radical change for the Dutch heating sector as it will change the entire regime. The implications
will occur on all levels of the regime with the implementation of new technologies, institutions,

infrastructure, market, regulation and end-users.

These three approaches - end-of-pipe, continuity and discontinuity - are modelled for this thesis
and their design is thoroughly explained in Chapter 5 (Designing the Scenarios). For now, it is
important to state that the aim of this thesis is not to decide which one is best, but to present
different alternatives considering the same final goal of reducing carbon emissions in the Dutch
heating sector. The importance of designing several (coherent) choices will be explored in the next

chapter.
The importance of alternatives

By now it has been shown that a techno-institutional lock-in settles due path dependence choices.
The technologies that best fit into the existing regime of the dominant stakeholders will be preferred

solidifying the lock-in and perpetuating the regime in the same path. So, how can change happen?

For (radical) change to happen more than one dimension in the energy system’s regime needs to
happen. Lund (2014) argues that for a radical change to happen more than one dimension are
changed. The more dimensions changed the more radical the change is. This is particularly
important in carbon lock-in situations due to the several elements part of the techno-institutional
regime (technological, organisational, industrial, societal and institutional). The availability of
several (realistic, coherent and transparent) alternatives break with the old path dependency and
choose one for the carbon neutrality goal. The existing organisations around a particular
technology will have the best interest in keeping the regime as it is as they do not want to lose their
dominance. Lund states that “The organizations linked to the existing technologies are
consolidated from an economic as well as a political point of view.” (Lund, 2014, p21) The threat
of new technologies can lead them to use their power to influence and affect the decision-making
process by presenting alternatives that serve their interest and fit their framework, keeping other
alternatives out of the process. If this happens the lock-in situation will most likely continue, which
is why both institutional and technical changes should be part of the decision-making process.
(Lund, 2014)

As described in Chapter 1 (Problem Analysis), the previous Dutch energy transitions had a clear
benefit for producers, suppliers and consumers (e.g. lower cost). In a transition towards a low-

carbon economy, these benefits are less obvious. Investments in the energy sector are large and
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have a lifetime of 20-40 year (Lund, 2014). Timing is, therefore, a fundamental element of the
decision-making. In this sense, a decision made today will shape the future of the energy system
for many years. This thesis focus is on the heating sector for 2050 which means that the decision
on which path to follow needs to be made rather soon. That having been said, how should the

alternatives be designed?

In his book Renewable Energy Systems, Henrik Lund (2014) presents guidelines for designing

alternative scenarios for current energy systems. He identifies three conditions:

1. alternatives should be designed with equally comparable parameters (e.g. energy
production and capacity);

2. savings on the demand, efficiency improvements and renewable energy sources
should be involved in the design;

3. the direct costs should correspond to the ones on the main proposal.
(Lund, 2014)

In this way, the alternatives are comparable in several aspects such as technological innovation,
environment and local jobs creation, just to mention a few. There is a vast consensus that a broad
diversification of energy sources means increasing security and liability of the supply and increases
the flexibility of the entire energy system. Synergies can be found inside the system to make it

more efficient, this is the Smart Energy Systems concept and it will be briefly described after.

The role of the government

The decision behind which alternative or approach to choose is a political one. It is up to
governments to create the political and institutional frameworks for alternatives to compete with
the old technologies and conquer their place in the (new) techno-institutional regime. The Dutch
government will have to decide which solution is more sustainable for heating the built
environment, when and how should the infrastructure be phased out considering the benefits for

society as a whole and for business and economic growth. It is a complex decision.

Unruh (2002) states that “(...) decisions are frequently made with limited foresight and discounting
of potential future risks or disutilities (...)” (Unruh, 2002, p318) When forecasting the future,
policymakers tend to prefer end-of-pipe and continuity approaches than discontinuity ones even
though some experts argue that in order to greatly reduce CO; emissions and to pursue the
decarbonisation of an energy system requires more than end-of-pipe solutions. The reason lies in
the fact that the first two approaches can, most likely, reduce short-term costs and overcome the
inertia towards change. The downside is that short-term solutions may be lacking vision for the

long term. As claimed by Lund (2014) radical alternatives to the existing regime cannot be found
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in the organisations who are part of the techno-institutional regime. The alternatives should
incorporate technical alternatives, socioeconomic feasibility studies and identify institutional

barriers.

Notwithstanding, some solutions may not be possible to implement due to policy constraints which
secure the lock-in and are needed to be overcome first. As mentioned before, there is no apparent
reason for a stable system to spontaneously change. Techno-institutional regimes tend to create
and perpetuate their own stability and secure their dominance and this leaves small room for
alternatives. Without powerful external factors to the regime, radical change is most likely not to
occur. One of these factors has been mentioned before - the external pressures towards States
for decarbonising their economy. Another powerful change agent is the energy market itself where
increasing returns for suppliers and consumers can boost the transition towards new technologies
re-shaping the techno-institutional regime. Lastly, the governments have the authority to cause
change towards low-carbon technologies, but challenges related to short and weak mandates
represent a major barrier. Usually, social change sets the pressure for institutional priorities to

change in democratic societies. (Unruh, 2000; Unruh, 2002).

In the Netherlands, the government played a crucial role in the part with the exploitation of natural
gas and it still is involved in setting the extraction rate of this resource. On the other hand, the
Dutch State is also in charge of setting subsidies for renewable energies and providing license for
their implementations. (HOIsgens, 2016) It is reasonable to declare that for the transition towards
a carbon-neutral energy system the government will play a major role. Governments design rules,
laws, standards, subsidies and taxation which can influence the future path dependency of the
Dutch energy regime. The infrastructure is nor easy nor cheap to change and represents
substantial investments cost to change it on a national level. Providing stakeholders with the right
information so they can make well-grounded decisions. It is the government responsibility to
ensure the transition to a carbon-neutral built environment and the Dutch government has pledged
to support stakeholders and local decision-making by providing the necessary frameworks in terms
of policies and market regulations to facilitate the space heating energy transition. (Ministry of
Economic Affairs, 2016)
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4. Methodology

To help decisionmakers in formulating future strategies and policies for a carbon-neutral energy
system looking forward to 2050, alternatives must be modelled. In this chapter, first the structure
of the thesis is presented. Secondly, the methods used to answer the Problem Formulation are

unveiled.

Figure 5 illustrates the research design for this thesis. The boxes in the middle correspond to the
main chapters in this report and the boxes on the sides represent where specific knowledge is
used in the report.

Problem Analysis

!

Problem Formulation

Research Question

Research
question 1

Research l

question 2

N

Methodology

| === === = = = Results Analysis
Methods

Case Study

Smart Energy
Systems

EnergyPLAN

Figure 5 — Thesis design.

The inputs from the Problem Analysis led to the Problem Formulation and to the Theoretical
Approach chosen which defined the strategy to answer the first research question by setting the
foundations for modelling the alternatives. The answer for the second research question is found

in Designing the Scenarios and Results Analysis. The findings are further discussed in relation to
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the assumptions, methods and strategies selected for this thesis. Lastly, a precise answer to the

Problem Formulation is presented in the Conclusion.

To handle the complexity of this thesis, a choice of multiple methods was key for a thorough
analysis. This thesis is based on a case study of the Dutch heating sector and quantitative methods
were used to handle the empirical data using an energy systems simulation software. Additionally,
two time-horizons were used: 1) longitudinal time horizon to understand how the Dutch heating
sector and the carbon lock-in came to be as it is today, and 2) cross-sectional time horizon by
comparing the alternatives in the year 2050.

Literature review

To better understand the problem area, an extensive review over the literature on the topic was
conducted with the focus on the scientific quality and credibility of the sources. The research was
focused in reports from the European Commission, scientific research papers and reports in the
field of energy transition to low carbon technologies with the focus on the heating sector. Relevant
data was examined to build a clear idea of the state-of-the-art followed by the development of the
theoretical approach and the empirical data for the analysis. Some sources were found following
the bibliography of the selected literature as a mean to get deeper knowledge about the subject.
Governmental energy reports and national plans were studied as well to understand the Dutch
case study context. Finding literature related to the legislation, policies and specific data related to
the Dutch heating sector turned out to be a major challenge, most likely due to language constrains.
This kind of information is usually available in the country’s mother tongue and only a few aspects

are translated to English.

Case Study

In this thesis, the selection of the case was not made randomly. While analysing the problem area
of transition towards low-carbon technologies for the energy systems, the Netherlands appear far
behind the targets set by the European Union being the second last in all 28 Member States in
share of energy supplied by renewables. (see figure 2). The reason why the choice fell in the
Netherlands and not in the last one (Luxembourg) was because the country has a high weight in

the European CO; emissions, as explained in Chapter 1 (Problem Analysis).

The case study is influenced by the local context and its national energy system. In this sense, it
can be hard to generalise to other places. For instance, in the Netherlands, the regime for the
heating sector is based on gas but in other places, the regime is based in district heating (e.g. in

Denmark) or electric heating. Flyvbjerg (2006) argues that a case study produces knowledge
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dependent on the context. The decarbonisation goal for the Dutch case, therefore, may not be
achieved the same way somewhere else. Despite this, it can at least serve as an example
(Flyvbjerg, B. 2006) and it is the goal of this thesis to present examples of alternative decarbonised

solutions for the Dutch heating sector.

Smart Energy Systems

The concept of Smart Energy Systems is used in this thesis for better integration of sub-sectors in
an energy system while modelling the different scenarios. But first, what is the Smart Energy

Systems concept about?

The definition of ‘system’ is connected to the interaction of elements which influence one another
directly or indirectly and where the whole is often greater than the sum of individual parts.
(BusinessDictionary.com, n.d.) When it comes to ‘energy systems’ the elements are connected to
an energy network or infrastructure including physical, technological, institutional and social
elements. A ‘smart energy system’ arose from a paradigm shift from single-sector thinking into
holistic thinking for designing future energy systems. (Lund et al., 2017) Although there are several
definitions according to which author is considered, the concept used in this thesis can be found
in Henrik Lund’s book Renewable Energy Systems which explores and describes the concept

extensively through several case studies examples, and is as follow:

“A Smart Energy System is defined as an approach in which smart electricity, thermal and gas
grids are combined with storage technologies and coordinated to identify synergies between them
in order to achieve an optimal solution for each individual sector as well as for the overall energy
system “ (Lund, 2014; Connolly et. al. 2013; Lund et al., 2017)

In other words, it uses a cross-sectoral approach to make the energy system more flexible, robust
and resilient using synergies between the various energy sub-sectors. As energy systems are
context specific and ‘one solution cannot serve them all’, several synergies can be found
depending on which energy system is being analysed. For instance, considering the conversion of
biomass into green gas there is the need for steam that can be supplied by CHP plants. The low-
temperature heat that is produced as a by-product of the conversion can be used in district heating
grids as a source of excess heat. This way both the by-product of CHP’s (steam) and conversion
technologies of biomass (low-temperature heat) can be used instead of being wasted. (Lund et al.,
2017) Due to the fluctuation nature of renewable energies, using excess electricity produced this
way can be stored in the form of gas (power-to-gas) or heat (power-to-heat) which is much cheaper
than electricity storage. These are just a few examples of the possibilities that Smart Energy

Systems can provide.
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The following figure illustrates the Smart Energy Systems concept focusing on renewable energies

sources.
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Figure 6 - lllustration of a (100% renewable) Smart Energy System displaying renewable energies as resources,
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points of conversion and conversion technologies, storage options and final demands. (Adapted from IDA’s Energy
Vision 2050, [42](Mathiesen, et al., 2015))

An important remark for Smart Energy Systems is that it acknowledges the essence of the different
elements of techno-institutional regimes: technological, organisational, industrial, societal and
institutional. Integrating renewable energies allows for local development (including jobs, business,
etc.) related to the construction, operation and maintenance of these and satellite technologies.
Renewables can play a greater role than just decarbonising the sector. (Mathiesen, et al., 2015)
Techno-institutional regimes are different considering which case is being analysed, consequently,
its elements are influenced by the local conditions. This is backed up by the case study method

used in this thesis.

Using the Smart Energy Systems concept, the main goal is to integrate renewable energies as
much as possible in the Dutch energy system together with energy storage making the whole
system more flexible and efficient. This way it is possible to find the best (and smartest) solution
for the entire system as well as for each individual element. (Lund et al., 2017; (Mathiesen, et al.,
2015)
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The Smart Energy System concept embraces three main grid infrastructures:

e Smart Electricity Grids to connect fluctuating renewables (e.g. wind and solar PV) to the
flexible electricity demands (e.g heat pumps, electrolysers, and EVs)

e Smart Thermal Grids (i.e. District Heating and Cooling) to integrate the electricity from
renewables into the heating sector through power-to-heat technologies (e.g heat pumps)

enabling thermal storage and the use of excess heat.

¢ Smart Gas Grids to connect the electricity, heating, and transport sectors through power-

to-gas technologies (e.g electrolysers) enabling gas storage.
(Lund et al., 2017; (Mathiesen, et al., 2015)

In this thesis, the three main infrastructures are used to increase flexibility and optimise the system.
The electricity grid is used to integrate renewable energies that can be utilised for the heating
sector and, as mentioned both power-to-gas and power-to-heat technologies were used for
designing the scenarios. The differences between the two approaches are explained in the next

section.

Power-to-gas and power-to-heat technologies

A rough definition for power-to-gas is that it uses electricity to produce green gas that can be stored
or injected in a gas grid. To develop the definition further using the Smart Energy Systems concept
is to maximize renewable energy to produce ‘green gas’, thus bypassing the fluctuation nature of
renewables by producing the gas when the electricity production is higher than the demand. (Lund
et al., 2017) For example, on a windy night when the demand is low, the electricity produced by
wind turbines can be ‘stored’ in the form of gas (hydrogen) by using power-to-gas technologies
such as electrolysers. This way the wind energy that would be wasted other way can be ‘stored’
and utilised later in several sectors. This technology is often considered as a solution for the
transport sector (Lund et al., 2017) while overlooking other sectors such as the heating sector. In
this thesis, this approach is used for the heating sector disregarding the transport and industry

sector.

In power-to-heat technologies, the same principle as power-to-gas is used. The difference is that
instead of storing the electricity in the form of gas, it does it in the form of hot water. Using the
previous example of a windy night, the electricity produced by wind turbines can be ‘stored’ in the
form of heat by using power-to-heat technologies such as heat pumps. In the morning this heat

can then be used when people wake up and start heating their homes or showering.
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EnergyPLAN

To analyse possible alternatives for decarbonising the heating sector for the Netherlands by 2050,
these alternatives need to be modelled. The tool used in this thesis for modelling was EnergyPLAN.
This tool was developed by the Sustainable Energy Planning Research Group at Aalborg

University and is available online for download as ‘freeware’. (EnergyPLAN, n.d.)

EnergyPLAN was designed to simulate energy systems using the Smart Energy Systems concept
through the integration of its sub-sectors (e.g. electricity, heating, cooling, transport and industry)
including technical aspects, costs and investments. This is a very important feature as it allows to
produce data for feasibility studies. (EnergyPLAN, n.d.) As a tool to simulate energy strategies, it
is possible to include different technologies and the (known or unknown future) availability of
resources such as biomass, electrofuels and biogas. EnergyPlan has been used in an extended
number of scientific research (@stergaard, 2015) and several projects such as Heat Road Map
Europe and IDA's Energy Vision 2050. It is, therefore, a well-proven tool for energy systems

simulation.

The software simulates the annual energy demand and production through an hourly based
calculation (ibid) making easier to understand the behaviour of (intermittent) renewable energy
sources, which is especially important considering the seasonal availability of resources for some
technologies. For example, considering solar energy, it can only be produced during the day when
the sun is shining and there are more hours of sun during the Summer than during the Winter

meaning that an hour-by-hour model will consider these aspects.

The very essence of EnergyPLAN is that it provides quantitative data that can be further analysed
based on the assumptions made for the inputs. The data used in the simulations was provided by
Heat Road Map Netherlands. The Baseline Scenario for 2015 (BL 2015), the Business-as-Usual
Scenario for 2050 (BAU 2050) and respective distribution files are all available at the project’s
website. These files proved to be crucial for designing the scenarios as they are representative for
today’s energy system (BL 2015) and future energy system (BAU 2050) following the same path
dependency. Additional data related to technologies, fuel and infrastructure costs were acquired

at Danish Energy Agency (DEA) all available at: www.ens.dk/en/our-services/projections-and-

models/technology-data (Danish Energy Agency, 2016; Danish Energy Agency, 2017; Danish

Energy Agency, 2019)

Initially, the data was handling using Microsoft Office Tool - Excel. Common specifications such as
percentage of heating savings, district heating and individual heating share, and green gas
production were prepared and calculated for each alternative. This data was then used as input

for the simulations. The remaining inputs (such as RES capacity, heat pump capacity, etc.) were
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found using an iterative approach. Rounds of analysis were repeated and evaluated using different

conditions until the most effective solution was found.

EnergyPLAN has many advantages for simulating present and future energy systems, but due to
its complexity it was challenging to work with. Much effort was spent in studying and understanding
how the software works and which data to use in EnergyPLAN. The major challenge was found
upstream on how data should be treated beforehand for input, what it represents, and how it affects
the output.

25



5. Designing the scenarios

In this chapter, an explanation of how the alternative scenarios were designed and which
assumptions were considered is made. For modelling the scenarios, the approach followed is the
one described in Chapter 3 (Theoretical Approach) - end-of-pipe, continuity and discontinuity. The
‘business-as-usual” (BAU 2050) scenario for 2050 from the Heat Road Map Netherlands was the
foundation for modelling all scenarios. Besides this, the concept of Smart Energy Systems is used

for better integration of the different sectors in an energy system.

The Heat Roadmap Netherlands report, states that the heating and cooling count for 284 TWh/year
of the final energy demand in the Netherlands (2015 values) and 49% of this total is for space
heating alone. Even though the values are from 2015, there has not been many changes in the
Dutch heating sector since then meaning these numbers are up to date. The report presents a
radical change to the existing energy system for 2050 by considering technologies alternative to
gas - mainly district heating and large-scale heat pumps - and investments for new infrastructure
such as a thermal grid. The report finds that an additional 15% on heat savings and a share of
district heating between 47% and 76% are the optimal point for the investments to be economically
attractive. (Paardekooper et al.,, 2018) The report also reflects aspects as energy efficiency
measures, both on the demand and supply side, leading to energy savings and reducing the overall
cost of the energy system. The model displays deep decarbonisation considering technical
feasibility and economic viability. The BAU 2050 scenario was presented as a comparison point

and to put the results into perspective.

In the BAU 2050 scenario was assumed a 20% reduction in the space heat demand through heat
saving measures representing a total heat demand of 105 TWh/year. As figure 7 shows, the share
of district heating represents 22% of the heating demand and individual heating accounts for 78%

where 68% is for natural gas boilers alone. (Paardekooper et al., 2018)
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Heat demand for the Netherlands (BAU 2050)

= District Heating
= Individual Heating
= Ngas boiler
78% = Biomass boiler
= Electric heating
Heat pumps

Figure 7 - Heat demand in 2050 for the Netherlands. (Adapted from Heat Road Map Netherlands available at

www.heatroadmap.eu)

The BAU 2050 scenario shows the evolution of the Dutch energy system if it stays in the same
path dependence. It is based on the techno-institutional regime of today with ‘frozen policies’
projections looking forward to 2050. This means that this scenario does not embrace the carbon-
neutral goals making it a great underlying base for comparison new path dependency alternatives

as to the ones presented in the decarbonised scenarios.

In this thesis, three alternative scenarios are presented for decarbonising the heating sector in the
Netherlands by 2050. The approach for designing these three scenarios was based on the theory
for unlocking carbon lock-in infrastructures, as described in Chapter 3 (Theoretical Approach), and
using the Smart Energy Systems concept for integrating renewable energy sources as much as
possible. The first scenario has a starting point of 22% share of district heating which is the same
for BAU 2050. In alternative scenarios 2 and 3, the share of district heating used is 50% and 75%
respectively, staying in the frame for district heating feasibility recommended by Heat Road Map
Netherlands. In this way, the modelling starts with an end-of-pipe solution based on green gas,
and gradually it changes in Scenario 2 by balancing the gas infrastructure with the district heating
infrastructure, ending in a radical change in Scenario 3 by phasing out the gas infrastructure
completely from the heating sector.

The Dutch Government expressed the will for investing in space heating saving measures and the
EU set the target 32.5% for improvements in energy efficiency by 2030. Ministry of Economic
Affairs, 2017) In this thesis, an additional 15% reduction was considered due to heat saving
measures in all alternatives. Considering the 20% already accounted in BAU 2050, this portrays a
very ambitious goal for energy savings. As mentioned in Heat Road Map Netherlands (2018), “To
achieve over 30% of reduction, both renovation rates and renovation depths have to be increased
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and the efficacy of the existing policies constantly monitored and reviewed.” (Paardekooper et al.,
2018, p16) In the end, an additional 15% reduction means almost 16 TWh/year savings compared
to BAU 2050 totalizing 90 TWh/year in the heat demand.

Decarbonising the heating sector was the target in all scenarios even though the strategies
followed are different as it is presented further in this chapter. To restrain the CO, emissions to
migrate from the heating sector into the electricity sector, one-third of the coal-fired CHPs were
converted into biomass preventing the rise of carbon emissions in the electricity sector. The
integration of renewable energy sources was optimised prioritising offshore wind and solar PV

keeping the critical excess electricity production (CEEP) under 10%.

The reasons behind favouring solar PV over onshore wind were mainly because of spatial issues
and land management challenges. Onshore wind installations will use land that can be used for
something else, (e.g. crops) and the feeling of “not in my backyard” towards wind turbines has
grown in the past years. Solar PV can use the space available in the rooftops of existing buildings

overcoming these challenges.

The reason to favour offshore wind over onshore has to do with the wind potential showed in figure
8. It is obvious that the potential is much higher in offshore installations. Considering the “notin my
backyard” challenge, it is expected that offshore wind will face less resistance than onshore
installations as well. In all scenarios, the onshore wind capacity was kept constant at 3400 MW
which was the capacity of onshore wind installed in the Netherlands by 2018. (Komusanac,
Fraile and Brindley, 2018)

Figure 8 - Wind power potential in the Netherlands considering different heights - 50m high on the left and 100m
high on the right. (Maps obtained from Global Wind Atlas 2.0, a free, web-based application developed, owned and
operated by the Technical University of Denmark (DTU) in partnership with the World Bank Group, utilizing data
provided by Vortex, with funding provided by the Energy Sector Management Assistance Program (ESMAP). For

additional information: HTTPS://GLOBALWINDATLAS.INFO. Accessed May 2019.)
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All three alternative scenarios plus the BAU 2050 are explained further in the following sections.
For an easy guidance, the main assumptions and inputs made for designing the alternative

scenarios were gathered and are presented in Table 2.

Scenario 1 Scenario 2 Scenario 3
Heat demand (TWh/year)
District Heating 20.04 44.77 67.16
Individual Heating 69.51 44.77 22.39
Ind. Ngas boiler 43.29 18.56 0
Ind. Biomass boiler 15.47 15.47 0
Ind. Heat pumps 4.08 4.08 15.72
Ind. Electric heating 6.67 6.67 6.67
Total heat demand 89.55 89.55 89.55
Scenario 1 Scenario 2 Scenario 3
Heat-only production inputs
Heat pumps (MWe) 0 800 2000
Geothermal (TWh/year) 0 0 4
Excess heat sources (TWh/year) 0 5.6 11.3
Scenario 1 Scenario 2 Scenario 3
Other assumptions
CEEP 10% 10% 10%
Additional savings on the heat demand 15% 15% 15%
District heating grid losses 12% 13% 14%
Interest rate 3% 3% 3%

Table 2 — Data overview of the main inputs for three alternative scenarios.

Scenario 1: end-of-pipe solution

As explained in Chapter 3 (Theoretical Approach), end-of-pipe solutions have the least impact in
the existing infrastructure keeping a similar path dependency. In this sense, all the existing
infrastructure is maintained, and it is the nature of the fuel that switches from natural gas to green
gas. There are no changes in the techno-institutional regime. For instance, the end-users do not
need to change their appliances or behaviour as the end product will still be gas. The utility
companies and the gas grid operators are the same as the green gas will represent the same

share in the heating sector as previously the natural gas did.

In this scenario, the individual heating demand and district heating demand are the same as in
BAU 2050 comprising 22% of district heating and 78% of individual heating, and the share of
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technologies in the heating demand is also the same (see figure 7). The purpose was to create a
minimal impact on the infrastructure in accordance with the specifications of the end-of-pipe
solution expressed in the theory. To decarbonise the heating sector this way, all the natural gas

used for the natural gas boilers was converted into green gas.

The following picture shows a simplified scheme of the approach used in Scenario 1. It is important
to stress that, even though there is 22% of district heating in this scenario, none alterations were
made to the district heating. In this sense, there is no power-to-heat technology in district heating
production as the production is ensured by CHP plants and boilers keeping it the same way as in
BAU 2050.
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Figure 9 — Power-to-gas scheme used in Scenario 1.

This green gas has, of course, to be produced and the amount is dependent on the natural gas
demand for the individual natural gas boilers which is 46.88 TWh/year. The biomass potential for
the Netherlands was considered to produce the green gas. A study from 2009 shows that the
biomass potential for the Netherlands is expected to be between 53 to 94 PJ (14.7 to 26.1 TWh)
in 2020. (Koppejan et al., 2009) Although it is not possible to accurately predict the biomass
potential for 2050, it was assumed that it will still be the same amount as in 2020. Therefore, the
26.1 TWhl/year were considered for biogas hydrogenation process and the remaining 20.77
TWhlyear, which need to be imported, were considered in the biomass hydrogenation process.
The capacity for the electrolysers for producing the needed hydrogen was adjusted considering a

30% buffer. The available excess electricity produced by renewable energies is availed by the
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electrolysers and 1 GWh of storage for the hydrogen was considered to increase the overall
efficiency of the system.

Scenario 2: continuity solution

For the second scenario, the continuity solution, the district heating is raised from 25% to 50% and,
consequently, the green gas technologies are downscaled having a lower share in the heating
sector. This provokes changes in the techno-institutional regime as new end-users for district
heating emerge and new appliances must be installed. The gas infrastructure is still used, and the
gas-related companies and utilities are still in place, but new investments are made for the thermal
grids and, of course, new thermal grid operators arise. In this scenario, the techno-institutional
regime changes, balancing the two infrastructures, but it cannot be considered a radical change
since the gas infrastructure is still used. Power-to-heat and power-to-gas technologies coexist, and

both use excess electricity from renewable energy sources to decarbonise the heating sector.

The following picture shows a simplified scheme of the approach used in this scenario. It becomes
clear that the techno-institutional regime changes by having more households connected to the
thermal grid. In this scenario, the excess electricity produced by renewable energies is used for

both power-to-gas and power-to-heat technologies.
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Figure 10 - Power-to-gas and power-to-heat scheme used in Scenario 2.
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District heating and individual heating represent 46.5 TWh/year each of the total heating demand.
In its turn, natural gas boilers represent 41% (see figure 11) of the individual heating portraying 20
TWhlyear that needs to be supplied with green gas. In this case, biogas hydrogenation process
covered all green gas production for the individual gas boilers as the demand could be supplied
by the available potential biomass. The capacity for the electrolysers was adjusted in the same

way as in Scenario 1.

Heating demand in scenario 2

u Mgas boiler
Biomass boiler
Heat pumps:

= Electric heating

u District Heating

Individual Heating

Figure 11 - Share of district heating and individual heating in Scenario 2 are presented on the left. The share of

technologies for individual heating are presented on the right.

As the share of district heating increases, new technologies were added to the system to supply
the heat. A total of 800 MWe of compressed heat pumps with a coefficient of production (COP) 3
were installed in group 3 to supply the heat. As a consequence of spreading the district heating
infrastructure, losses in the grid increase so an additional 13% district heating grid losses were
considered due to the heat has to travel further distances. On the other hand, having a district
heating grid covering bigger areas allows for excess heat, e.g. produced from industrial processes,
to be injected into the grid adding heat that would be wasted otherwise. Large-scale compression
heat pumps, such as the ones introduced in this scenario, can use this heat source and adjust its
temperature into district heating temperature. (David et al., 2017) According to the STRATEGO
project. the excess heat potential in the Netherlands is of 583 PJ - 162 TWh/year - which is much
more than the heat demand for the Netherlands. (Persson, 2015) Although, this does not mean
that all the excess heat can be recovered. Considering the example of industrial excess heat,
industrial areas are often withdrawn from the city centres where the heat demand is higher.
(Mathiesen, etal., 2015) The distance between the excess heat source and the demand site should
be as close as possible in order to have excess heat with the right quality injected into the grid.
Nevertheless, even if only a small part of the excess heat can be recovered, this contributes to the
efficiency of the district heating system. Additionally, it uses an inexpensive heat source increasing

the sustainability and flexibility of the supply. (David et al., 2017) Accordingly to this reasoning,
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3.5% of the total excess heat potential was considered which represents 5.6 TWh/year. This may
be seen as a conservative amount, but it is in the same line as in Heat Road Map Europe
Netherlands where 5.3 TWh/year were considered for 56% share of district heating. (Paardekooper
et al., 2018) Heat storage was increased to 51.5 GWh allowing the system to become more
efficient.

Scenario 3: discontinuity solution

The last scenario describes a radical change in the Dutch heating sector. The purpose with the
discontinuity solution is to create a completely new techno-institutional regime in all its elements -
technological, organisational, industrial, societal and institutional - meaning a radical change in the
heating sector has to occur by ‘breaking’ with gas technologies. By increasing the share of district
heating up to 75%, the need for natural gas boilers disappears as the graphic 12 shows. The
remaining biomass boilers — 11.6 TWh/year - were converted to individual heat pumps to increase

the efficiency of the system and decrease the biomass consumption in the heating sector.

Heating demand in scenario 3

Heat pumps

Electric heating

= Disinct Heating

Individual Heating

Figure 12 - Share of district heating and individual heating in Scenario 3 are presented on the left. The share of

technologies for individual heating are presented on the right.

The following picture shows a simplified scheme of the approach used in this scenario. It
represents a disruption with gas supply and the ‘old’ infrastructure leading to a discontinuity on the
path dependency. Power-to-heat is the only technology used to incorporate excess electricity

production from renewable energy sources into the heating sector.
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Figure 13 - Power-to-heat scheme used in Scenario 3.

The heat demand for district heating is, at this point, of 67.4 TWh/year and the demand for
individual heating represents 22.4 TWh/year. Compression heat pumps capacity was raised up to
2000 MWe covering 33% of the district heating demand. As mentioned above in Scenario 2,
spreading the district heating grid brings consequences: some as the grid losses are bad for the
system and others such as recovering excess heat from industrial processes are beneficial. The
losses in the district heating grid were lifted to 14% as the heat has to travel further distances.
Additional 4 TWh/year of geothermal heat pumps with COP 3 was installed to supply the demand
and the excess heat recovered was 7% of the total potential which represents 11 TWh/year of heat

being injected into the thermal grid. The heat storage was also increased to 78.09 GWh.

Sensitivity Analysis

Currently, as much as 60% of the biomass used in the Netherlands has to be imported. (Bout et
al., 2019) Considering that the production of green gas will add extra demand for biomass, it is
important to know how much more dependent the country will be on importations by having power-
to-gas technologies. The sensitivity analysis was performed to understand the impact that the

‘green gas’ production has in the overall system, especially on biomass consumption.

Two alternative scenarios were shaped where the individual natural gas boilers were substituted
by individual heat pumps and the production of green gas was eliminated. The heat demand

previously supplied with gas is now supplied by electricity feeding the individual heat pumps.
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In Scenario 1, this results in having a heating demand on individual heat pumps of 12.4 TWh/year,
and 5.94 TWhlyear in Scenario 2. The electricity demand was adjusted to the new reality and the
RES were optimized again with a CEEP not greater than 10%. The share of district heating in the
alternatives was kept the same as in scenarios 1 and 2 - 22% and 50% respectively. This allows
to compare the three main scenarios as none of them is now using green gas to supply the heating

demand.

This approach represents a radical change to the techno-institutional regime in the way that both
discontinue the gas infrastructure. The same way as in Scenario 3, these alternatives present a
discontinuity solution and create a new techno-institutional regime by phasing out gas technologies

from the heating sector.

Analysis of the results

Now that the scenarios for decarbonising the Dutch heating sector have been designed, how to

evaluate and compare the alternatives?

The aim of this thesis is to show how to decarbonise the Dutch heating sector. Thus, an obvious
parameter to evaluate is the CO, emissions to understand to what extent the decarbonisation goal
has been achieved. One can argue that the bigger the reduction, the better the solution, but this
may not be entirely true. Other factors must be considered together with the reduction of the
emissions such as costs, investments and sustainability of the solutions. A solution can seem
perfect from the emissions point of view but be impracticable and/or unsustainable from an
economic perspective. All scenarios were designed to lower the emissions on the heating sector,
thus there is room for complementary analysis. Foremost, it has been said before that the decision
behind which alternative to choose is a political one. In this sense, socio-economic data was
presented ignoring taxes and subsidies as there is no way way to know for sure how taxes and
subsidies may look like by 2050. In this way, the real costs related to increasing or decreasing a
certain infrastructure or technological solution are the ones presented allowing for comparison
without the ‘bias’ imposed by old path dependency. Based on real costs, political strategies and
decisionmakers can define the strategy towards a certain solution setting the path for new policies

to achieve the 2050 vision of carbon neutrality.

Furthermore, the efficiency of the system and the penetration of renewable energy are both
aspects that should be evaluated. Energy produced from renewable energy sources has a direct
impact on overall fuel consumption (and price). Primary Energy Supply (PES) is the energy needed
for the system to function. Looking back to figure 6 representing a Smart Energy System, PES
represent the resources needed for the conversion technologies. Having less PES means that less

energy is needed for the system to function which is a sign of an increase in the efficiency.
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Analysing the PES, biomass should be carefully analysed due to the small potential in the
Netherlands and the increasing demand for this fuel worldwide. The increasing demand for this
fuel especially by countries willing to achieve carbon neutrality can jeopardize its sustainability in
the long term.
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6. Results Analysis

The results for the scenarios described in the previous chapter are now presented and analysed.
In the Netherlands, the heating sector is locked-in on natural gas and natural gas technologies.
The alternatives demonstrate possibilities to unlock the fossil fuel-based heating sector into low
carbon ones. Foremost, it is not the aim of this thesis to decide which alternative is the best. The
results present different strategies for decarbonizing the Dutch heating sector and it is up to de
decisionmakers to decide which path suits best the country’s interests. End-of-pipe, continuity and
discontinuity solutions presented in Chapters 3 (Theoretical Approach) and designed in Chapter 5

(Designing the Scenarios), are analysed based on the changes to techno-institutional regimes.

Firstly, the heating sector is analysed from a technologies point of view. Secondly, district heating
is examined in terms of demand and production. Further, the Primary Energy Supply (PES) is
analysed to understand the contribution of renewable energy in each alternative. The fuel mix and
the corresponded CO- emissions are presented and compared Lastly, the costs are presented by

technology, so the investments needed in each scenario become clear.

(Note: the outputs from EnergyPLAN for all scenarios are available at the Chapter 10 — Appendix)

The heating sector

The focus of this thesis is in the Dutch heating sector, therefore it is relevant to analyse how the
heating sector looks like in the modelled scenarios. As explained in Chapter 5 (Designing the
Scenarios), the approach for designing the end-of-pipe, continuity and discontinuity solutions
followed power-to-gas and power-to-heat technologies. This was obtained by incrementally
expand the thermal grid including district heating related technologies. Figure 14 shows the

difference between these strategies for the same heating demand.

The individual heating contemplates several technologies depending on which fuel it uses. The
natural gas in scenarios 1 and 2 was replaced by green gas and the remaining technologies
(individual heat pumps and individual electric heating) are run on electricity and, due to its small

share, it was assumed that the electricity is produced by renewable energy sources.
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Figure 14 - Heating sector demands including both district heating and individual heating technologies.

Individual heating allows for the end-user to choose which technology it prefers. One can argue
that it provides freedom of choice and adds some flexibility to the sector by being a decentralised

(local) production of heat, where the conversion point is on the demand side.

Even though it is not possible for the end-user to choose which technologies are part of the district

heating, it is also possible to have the heat produce from several sources as it is next.

Analysing closely the district heating results, the main contributors for the heat productions are
large-scale heat pumps and CHP plants. This represents a synergy between the electricity sector
and the heating sector which is what contributes to the higher efficiency seen in scenarios with
higher district heating as it was explained in the previous section. The heat sources feeding the

thermal grid can be seen in figure 15.

As the district heating grid expands, more heat sources are included in the system to satisfy the
demand. In Scenario 3, where the gas grid was phased out, large scale heat pumps are the major
contributor by supplying 33% of the heat demand. The reason for this is because heat pumps are
a very efficient technology producing heat. A COP of 3 was used in the scenarios with large-scale
heat pumps, but this can be even higher depending on the temperature of the heat sources. Higher
sources of heat can provide higher efficiency (David et al., 2017) and, looking forward 2050, heat

sources and heat pump technologies can be further refined than today.
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Figure 15 - District heating production.

Heat pumps are mostly working in a flexible production depending on the availability of renewable
energies. Therefore, thermal storage can increase even more the share of renewable energies in

the heating sector increasing its flexibility.

Followed by large-scale heat pumps, CHP plants are the one following in the heat production
supplying 29% of the demand. CHP plants have electricity as their main product, but heat is
produced as well as a by-product of electricity. Thus, this is another synergy found between the
electricity and heating sectors. Whether the electricity production is high or low, CHP plants and
heat pumps together with thermal storage can create flexibility in the district heating systems with
high efficiency. (Paardekooper et al., 2018) Nonetheless, the fuels used in CHP plants in all
alternative scenarios are coal, biomass and natural gas meaning that one cannot be entirely sure
if the heat supplied is fully decarbonised. To ensure the 100% carbon neutral heat produced from
CHP plants, it would be necessary to safeguard the carbon neutrality of the fuel. To overcome this
challenge, it was made the decision of converting one-third of the coal-powered CHPs into biomass
and assuming that this would be enough to decarbonise the heat produced by CHP plants. This is
particular important in Scenario 3 because of the high demand for heat for the district heating
system. In figure 15, it is possible to see that the heat supplied by CHP plants for the district heating
system is almost the same in Scenarios 2 and 3 even though the demand in the last one is much
higher. Another strategy to reduce the consumption of the heat produced by CHP plants was to
introduce other heat sources in the district heating systems, such as geothermal heat pumps and
excess heat sources. The increasing on thermal storage also contributes for the penetration of

more heat sources. In Scenario 2 and 3, excess heat sources represent 14% and 25% of the total
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heat demand. It is important to remember at this point that only 3.5% of the total excess heat
potential was used in Scenario 2 and this amount was of 7% in Scenario 3. Since excess heat can
be provided by several industrial process (and not only), it provides inexpensive heat from a variety

of sources contributing to the flexibility of district energy systems by diminishing the PES.

Decarbonisation and efficiency

All scenarios were designed to decarbonise the heating sector. Analysing the figure 16, all three
present high decarbonisation levels, especially compared to 2015 levels. To be precise, the
reduction in CO2 emissions is 29.7% in Scenario 1, 32.5% in Scenario 2 and 32.7% in Scenario 3
compared to BL 2015.

The difference of CO> emissions between BAU 2050 and the alternatives is not as obvious -
between 10% and 13.7% reduction. A reason behind these results may be found in the electric
sector. The approach in this thesis was to focus on the heating sector while changing the electric
sector the least possible to be able to create comparable alternatives. Thus, keeping the same
baseload technologies and merely adjust accordingly to the electricity demand may prevent the
CO; emissions to reduce further, but on the other hand, it reveals how the heating sector behaves
and how it interacts with the electricity sector. Nonetheless, comparing to BAU 2050, all
alternatives achieve a deeper decarbonisation which means that ambitious energy savings on the

demand together with efficiency in the supply can increase the overall decarbonisation of a system.
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Figure 16 - Primary Energy Supply by source and total CO2 emissions.
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Considering the Primary Energy Supply, as the heat demands are the same in the three
alternatives, a reduction of PES is a sign of the overall efficiency of the system in the sense that
less fuel is needed to operate it. Scenario 3 has the lowest PES, totalizing 9% and 21.1% reduction
compared to BAU 2050 and BL 2015 respectively. The additional 15% heat saving in the demand
side, the integration of industrial excess heat and the better integration between electric and
heating sectors through the heat pumps are contributing to reducing the fuel demand. Compared
to BAU 2050, this is not observed in Scenario 1 which needs more PES to operate. The increase
on PES can be explained by the energy needed for the electrolysers for hydrogen production. Even
though Scenario 1 has the same percentage of heat savings in the demand like the other
alternatives, the production of green gas is making the system the least efficient of all scenarios,

including the BAU 2050 where the heat savings were not increased.

Regarding the amount of renewable energy used, Scenario 1 is the one which allows for more
renewable energy production. A total of 105.25 TWh/year is produced from RES (including
biomass) in the first scenario compared to 97.04 TWh/year in Scenario 2 and 83.25 TWh/year in
the third scenario. The reason for this lies in the use of biomass. The first scenario is also the one
with the most biomass consumption totalizing 115.96 TWh/year. Partly is used in the production of
green gas by biomass conversion and partly to fuel the CHP plants. By decarbonising the heating
sector alone, the presence of RES in primary energy supply accounts for percentages above 23%

and the electricity production from renewable energy sources is around 55% in all alternatives.

As for the biomass consumption, all alternatives show a clear increase in biomass consumption
compared to BAU 2050 and BL 2015 (see figure 17).
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Figure 17 — Total biomass consumption.

A rather small portion of the consumption is related to biomass boilers used in households. Most

of the biomass is consumed in conversion technologies such as CHP plants. Scenario 1 presents
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the highest increase on consumption because, besides the use in CHP plants, biomass is also

used in conversion technologies to produce green gas.

Biomass is a scarce fuel and the tendency for the future is to be even scarcer as the demand
increases worldwide. Scenario 3 presents the lowest biomass consumption of the three
alternatives even though it is 1.5 higher compared to BAU 2050 while in Scenario 1 the

consumption is more than 2 times higher.

Costs

A parameter that highly influences the feasibility of a solution is the costs related to it. For the
decisionmakers and especially in national energy systems, the socio-economic analysis shows
how much investments are needed, the operation cost of a particular solution and the variable cost
associated with it. Most of the cost needs to be supported by public money coming from the
taxpayers making the decision one that cannot be taken lightly. Figure 18 shows the annualised

total costs of the different scenarios.
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Figure 18 - Total investments cost by cost type.
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The first obvious conclusion is that the costs do not vary much between scenarios. Compared to
BAU 2050, Scenario 1 presents a 2% increase in the costs, Scenario 2 shows a 1% decrease, and
Scenario 3 features 3% decrease being the cheapest solution. It may seem little, but 3% reduction
equals 1,554 Million Euros.

Analysing the cost breakdown, firstly it is evident the decrease in CO2 emissions related costs. As
all alternatives present deep decarbonisation in the heating sector, this has a direct impact on
money spent on carbon emissions. Secondly, the variable cost which includes expenses with fuels
portrays a reduction tendency which is aligned with the PES analysis done above. The first
scenario has the highest fuel consumption, especially concerning biomass and natural gas, which
may explain the high variable costs. The annual investments cost related to infrastructure and
investments in technologies such as wind turbines or heat pumps. All three alternatives show
higher values of annual investments compared to BAU 2050. This can be explained by the
investments in renewable energy technologies (hamely wind turbines and solar PV) and, especially

in Scenario 3, the investment in the expansion of the district heating grid.

In Chapter 5 (Designing the Scenarios), was mentioned that additional 15% of heating saving
measures in the demand side were
considered in relation to BAU 2050. These

Energy saving measures costs
measures relate to renovations and

4400
improvements on buildings such as
insulation, doors, windows, etc. 0 o
S 4000
As figure 19 shows, adding 15% of heating é 2500
saving represents an additional investment of =
almost 500 million euros in all alternatives on 2600
top of the investments already considered for 3400

BAU 2050 All Altematives
BAU 2050. It a very ambitious target as
previously stated, stressing that efficientand  rigre 19 -Annualised investments in heat saving
effective policies pointing in this direction are ~ measures.

imperative.

Energy saving measures are by far the greatest investment. Looking to figure 20, where this cost
has been withdrawn, the annual investments costs and respective technologies are presented to

analyse the differences between the scenarios concerning the different technological choices.
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Annualised Investments Cost
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Figure 20 - Annualised investments costs by specific technology excluding investments cost for heat savings.

Some investments are high in all scenarios such as large power plants and offshore wind. The
main differences lie on the specific technologies corresponding to the strategies used for designing
the scenarios. For instance, when it comes to investments in individual boilers, the costs are high
for BAU 2050 and Scenario 1 but less significant for Scenario 2. Of course, the costs for replacing
the gas grid for a thermal grid also represents higher costs in scenarios 2 and 3 due to the
expansion of the district heating network and the installation of district heating substations. This

investment is particularly high in Scenario 3 as expected.

Sensitivity Analysis

As previously mentioned, 60% of the biomass used in the Netherlands must be imported. Adding
to this situation, the approach used in Scenarios 1 and 2 was to prioritise the biomass potential for
the green gas production which may be rather unrealistic. Therefore, it is important to put this
solution into perspective. Two alternative scenarios were modelled where the need for green has
production was withdrawn. Further, the impacts on Primary Energy Supply, CO, emissions,

biomass consumption and costs are analysed.

In figure 21 the Primary Energy Supply and CO. emissions are presented. The impact of green
gas production is unquestionable. Scenario 1 + ind. HP shows a significant reduction on PES

compared to Scenario 1 summing 8% of reduction. The difference between Scenario 2 + ind. And
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Scenario 2 is not as obvious HP, but it still represents 3% of reduction in PES. Both new

alternatives present greater levels of efficiency compared the green gas scenario.

Following the same tendency, the CO, emissions are further reduced. In fact, both present lower

Primary Energy Supply and CO, emissicns
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Figure 21 - Primary Energy Supply by source and total CO2 emissions.

levels than the three main scenarios making them more efficient solutions in decarbonising the
energy system. The one with the least CO2 emissions is Scenario 2 + ind. HP, having less 33%
and 15% emissions compared to BL 2015 and BAU 2050 respectively.

Regarding the amount of renewable energy used, both present lower share on PES, 87.8 and
85.88 TWhlyear. Scenario 3, however, is still the one with the least share of RES on Primary
Energy Supply (83.25 TWh/year).

As for the biomass consumption see figure 22. The gap between Scenario 1 and Scenario 1 + HP
is undeniable proving green gas production is consuming a great amount of biomass. As the share
of gas grid diminish as in Scenario 2, the savings on biomass consumption by substituting
individual natural gas boilers for individual heat pumps are not as evident. There is a slight
reduction of 2% in Scenario 2 + HP compared to Scenario 2, but the one using less biomass is still
Scenario 3. Again, comparing with BL 2015 and BAU 2050 the demand for biomass is around the
double which may represent a wicked challenge due to the high need of imports to secure the

demand.
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Biomass consumption
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Figure 22 — Total biomass consumption.

Analysing the costs, the results show that all scenarios with no green gas production present the
lowest costs. Breaking down the costs, the two alternatives have costs much similar to Scenario
3. The exception is on fixed operation costs where Scenario 1 + HP presents a slightly higher
value. The variable cost expresses the same tendency as before, mainly due to PES reduction. It

is evident the decrease in expenses related to CO2 emissions.
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Figure 23 - Total investments cost by cost type.
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7. Discussion

The analysis done in the previous chapter showed that decarbonising the heating sector in the
Netherlands will create technical and institutional changes. Depending which alternative followed,
the impact of those changes is also different. The results are affected by the theoretical approach
used for designing the alternative, the assumptions and data used, and the choice of methods.

These discussions are addresses in this chapter.

Methods and results

The Dutch heating sector has its own characteristics and subtleties that contribute to the carbon
lock-in on gas technologies and infrastructure. This is a very context specific carbon lock-in which
means that the results found cannot be replicated in another context. In fact, if the focus of this
thesis was on the Dutch electricity sector other carbon lock-in would probably arise. Energy
systems vary significantly from country to country depending on domestic resources, strategies
and national plans, reinforcing the idea that these results are dependent from the choice of the

case of the Netherlands.

The findings are closely related to the delimitations and the assumptions made. Transport and
industry were kept out of the analysis as well the cooling sector. No changes were made in these
sub-sectors in any of the alternatives. From a Smart Energy System concept, it is not ‘smart’ to
leave sub-sectors out. An energy system should include all its components to find better synergies
and greater renewable energies sources penetration. As an example, having district cooling and
district heating operating together would create a very efficient synergy through heat pumps using

the excess heat from the cooling in the district heating grid.

Assumptions on technologies efficiency, capacities and costs were also performed which have a
direct impact on the results. Looking forward to 2050 some of these assumptions may be difficult
to predict. Technologic breakthrough and economic crises are likely to occur during this 30-year
potentially affecting some of the assumptions made. Some counter-measures are needed.
Although, all the assumptions were based on existing mature technology which means this system,
from a technological point of view, can be implemented today as it is not depending on technology

development.

A weakness on this thesis results is that it presents results for how the Dutch energy system and

the techno-institutional regime can look like in 2050, but it does not show the path to reach it.
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Further planning strategies on economic, technological and policy level would be the next phase if
a scenario was to be implemented. The main challenge is how to create the political and social
conditions needed for the techno-institutional regime and, at the same time, allow investments and
economic growth. As mentioned before, this is a political decision and is up to the government to
analyse the political and institutional frameworks and set the strategic path.

The strategies chosen to unlock carbon lock-in situations enable to design three different
scenarios. The aim was to present different paths to achieve carbon neutrality in the heating sector
in the future and the results show a decrease in the CO> emissions in all alternatives. However,
the results relate to the entire energy system and not the heating sector alone, which makes it
difficult to understand if the heating sector was completely decarbonised. The electricity sector is
closely connected to the heating sector and the electricity sector has not been decarbonised. In
this sense, even though the alternatives present higher levels of RES compared to BAU 2050, the
energy used in green gas production, large-scale heat pumps and CHP plants may not come from
a carbon neutral source. CHP plants are a considerable source of heat for the district heating and
the fuel burned on CHP plants is mainly coal with smaller shares of biomass and natural gas. This
challenge was addressed by converting one third of the coal CHP plants into biomass CHP plants,
but without decarbonising the electricity sector, it is hard to state without any doubt that the heating

sector has been fully decarbonised.

The process of methanation has substantial losses, especially in the form of heat (Vlap, H. et al.,
2015), which can be an interesting solution to explore if the system has a thermal grid to utilise this
heat source. The results do not present the amount of heat losses in the system, it would be
interesting to analyse how much heat is being wasted from conversion technologies and how much
could be re-integrated into the system. Nonetheless, alternatives with thermal grid showed greater
efficiency the more share of district heating was included with less CO; emissions. The results
show that thermal grids are more cost and PES effective at reducing CO emissions than gas grids.
The heat pumps are working as conversion units to integrate renewable energy sources such as
wind, solar and excess heat, in the district heating grid. According to David et al. (2017), large-
scale heat pumps affect the efficiency of the energy systems. This was witnessed through the
reducing on PES in Scenarios 2 and 3. Heat pumps were considered with a COP of 3, however it
is possible to achieve a COP of 4 (or more) having excess heat sources at a higher temperature
than the district heating. The higher the temperature of the excess heat source, the higher the heat
pump COP. In this sense, it would be interesting to analyse the sensitivity of the heat pumps and
how different levels of COP would influence the results. Due to time limitations this was not

possible.
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Biomass consumption

The biomass consumption increased substantially in all scenarios, being above 1.5 times in the
alternatives compared to BAU 2050. Although the main consumption is witnessed in the electricity
sector, the sensitivity analysis also showed that green gas production affects the overall
consumption of biomass. For instance, in Scenario 1 the whole potential domestic biomass was
used in the productions of green gas and additional had to be imported to cover the demand for
the natural gas boilers. Scenario 2 eliminated the need for imports as the domestic biomass could
cover the production for green gas, but it used almost all the available biomass. Nevertheless, it is
reasonable to think that there are other ends for domestic biomass other than gas production for
the heating sector which means that the imports will probably be higher when considering other
sectors such as industrial sector and transport sector. This represents a challenge that cannot be

ignored.

The rising consumption of this resource will make the Netherlands dependent on biomass imports
for its energy system. It is expected that the biomass prices will increase following the demand.
Being dependent on large amounts of imports represents a major challenge to the energy security
as the oil crises back in the 70’ evidenced. Additional biomass can be produced internally through
crops, but this raises an old discussion when it comes to biomass production for energy production:
should land be used to grow food crops or energy crops? This debate has been growing for several
years, especially due to the increasing demand for biomass for energy purposes from developed
countries to lower their CO, emissions. Another debate has to do with the sustainability of biomass
as a renewable resource. The CO2 emissions are not accounted for in biomass as it is considered
a carbon-neutral fuel - the emissions on combustion are compensated by regrowth of biomass.
Nonetheless, the regrowth scheme can be questioned, especially if the imports come from
countries with high levels of corruption. The questions related to the sustainability of the resource
on the long-term and its impacts on the biosphere have been increasing. This was the main reason
why the European Commission assess the sustainability of biomass and its contribution for

reducing emissions. (European Commission, 2016)

For the reasons explained above this can create a major challenge in the long-term for the
Netherlands. Having the energy system based on biomass can create a new lock-in, in this case
on biomass technologies. To avoid for new lock-in to settle, it is desirable that the energy system
stays as flexible as possible allowing energy from several sources to be part of the techno-

institutional regime.
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Costs

Cost are a major factor for analysing the viability of a solution. From a technological perspective,
Scenarios 2 and 3 presented high costs related to district heating infrastructure while Scenario 1
presented high cost with individual natural gas boilers and hydrogen storage. The question here

lies on who is paying for this cost.

Individual heat technologies are placed inside the buildings, on the demand side, making them
private. In this sense, while the government supports the cost on large-scale technologies and
infrastructure investments, the investments done on the user’s level is done by the owners. In this
sense, personal preferences and personal income play a role. Some people may not be willing to
support this cost if other cheaper solutions are available. scale technologies over individual one.
The way the scenarios were modelled excluded subsidies and taxes, revealing the raw cost of the
alternatives. The government can favour some technologies over other through subsidies and
taxes, influencing end-users to choose a particular direction, but in principle it is an expense on
the end-user side. Continuing the reasoning, investments on infrastructure, large power plants,
large-scale heat pumps and renewable energies, represent a lower impact for the end-user as

these investments are decided and negotiated by the government.

From a socio-economic point a view, it is better to invest in permanent infrastructure and
technologies which will benefit the whole society, rather than spend money on variable cost such
as fuel. Fuel prices are volatile as the 1970 oil crises showed, making it dangerous to rely on
energy importation through fuel. To avoid insecurity on the supply, local and regional energy
sources such renewable energy sources are preferable. On the other hand, investing in large-scale
technology and infrastructure ensures that the money is spent internally by creating business, jobs

and expertise capital (Lund et al., 2017) allowing for local economic growth.

Techno-institutional regimes

Favouring low-carbon alternatives can create a new path dependency escaping the carbon lock-
identified in this thesis. The scenarios present the technological changes but, from a techno-
institution point of view, this is not enough to unlock the system. It is the close interactions between
technologies and institutions that create path dependencies towards carbon lock-in so, it will take

more than just technology change to unlock it.

The technological and economic aspect previous addressed can lead the way for planning a new
architecture of a decarbonised energy system. Although, without the right institutional, societal and

organisational framework the transition may not occur. Society needs to be informed and ‘nudged’
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into making better decisions considering low-carbon technologies. End users practices and
choices can greatly influence the market by demanding low-carbon technologies to heat their
homes forcing the organisations to adjust the supply. In the end, strong policies favouring low-
carbon solutions over fossil fuel solutions are crucial for the transition towards a decarbonised
energy system. The results show that from a technological point of view the lock-in can be

overcome. It is now up to the governments to set the rules for this path dependency to be possible.

In Chapter 3 (theoretical Approach) it is mentioned that policymakers tend to prefer end-of-pipe
solutions. But, as the results show, greater decarbonisation at a lower cost can be found in
solutions with greater ambitious towards change such as Scenario 2 and 3. It was also
demonstrated that scenarios with more energy sources are more efficient and, having flexibility on
the supply can prevent a new lock-in to settle in the future. Having more technologies as part of
the techno-institutional regime avoids that a technology becomes dominant preventing the system
to be relying in one major energy source as it was the case with natural gas. More diversity also
allows for domestic energy sources to be explored such as wind and solar at a smaller cost for

society than gas alternatives.

Final remarks

In Scenario 1, the decarbonisation was achieved by changing the nature of the fuel, aligned with
the end-of-pipe approach. No other relevant modifications were made. In this sense, the techno-
institutional regime was kept in the same path dependency. Biogas and biomass hydrogenations
process were included, and electrolysers are used to supply the necessary hydrogen for the
processes. Including more technologies like these ones for producing green gas makes the Dutch
heating sector decarbonised but still locked-in in gas technologies. The system continues
dependent on this type of fuel to operate making the heat supply less flexible. Overall, as the
analysis presents, the green gas alternatives are more costly, use more PES and have lower levels

of decarbonisation which represents, in the end, another market failure.

Scenario 2 balanced the share of district heating with individual heating. The natural gas was
substituted by green gas, so the alternative would be aligned with the continuity approach.
Changes in the techno-institutional regime start to appear as more customers are connected to
the district heating network. A new path dependency is shaped where the gas stakeholders share
their power with new ones rising from the increasing thermal grid. The results show that new
technologies related to the increasing of the thermal grid appear meaning that there is a higher
share of the market for those technologies. In other words, a share of the appliances, business,
jobs, etc. migrate from gas technologies towards district heating technologies shaping a different

techno-institutional regime.

In the last alternative, Scenario 3 representing the discontinuity strategy, all elements in the

techno-institutional regime are changed from gas technologies to thermal technologies
51



(appliances, grid, etc.). Gas technologies as phased out from the techno-institutional regime of
the Dutch heating sector. This implies that jobs, business, grid operators, market, policies, are
reshape into the new reality. The results show that considerable investments are needed,
especially to expand the district heating infrastructure, but overall the total costs are lower than the
other two alternatives. A new path dependency is set based on power-to-heat technologies where
the government has a major role defining new policies and laws to regulate the sector now based

on a thermal grid.
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8. Conclusion

Urgency in dealing with climate change and limiting the global temperature to increase above 1.5°C
of the pre-industrial levels is pressing governments all over the world to find solutions to lower their
emissions. This represents major challenges, especially in carbon locked-in energy systems as is

the case of the Netherlands.

Decades of domestic natural gas exploitation set the path dependency towards a robust techno-
institutional based on natural gas. Political strategies, economic circumstances and historic
tradition, all led to a carbon lock-in situation in the Netherlands. Space heating is responsible for
45 million of tonnes of CO; emissions. The final energy demand for space heating is 139 TWh and
97-98% of Dutch households are heated with natural gas. Nowadays, the country is trying to find

solutions and alternatives to decarbonise its energy system.

In this chapter are presented the conclusions to this thesis and the answer to the Problem

Formulation:

How can the Netherlands achieve the decarbonisation of the heating sector by 20507

Looking forward to 2050, three alternatives were presented for decarbonisng the Dutch heating
sector using an energy system analysis tool, where different decarbonising approaches were
explored reflecting different degree of ambition towards change: end-of-pipe, continuity and

discontinuity.

Scenario 1 representing end-of-pipe approach, followed a power-to-gas strategy to reach
decarbonisation. Natural gas was substitute with green gas being produce through electrolysis and

hydrogenation process.

Scenario 2 representing continuity approach, followed a mix of power-to-gas and power-to-heat
strategies. The share of individual heating technologies and district heating technologies were

balanced where each one had 50% share of the heating demand.

Scenario r representing discontinuity approach, followed power-to-heat strategy by increasing the

share of district heating to 75% and phasing out natural gas technologies from the heat demand.

All alternatives included intermittent renewable energy sources in the most effective way by in line
with Smart Energy System Concept. In power-to gas strategy, excess energy produce from
renewable energy sources was used to power the electrolysers to produce hydrogen. In power-to-

heat strategy, the incorporation of renewable energy sources was used to power large-scale heat
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pumps. The results show that it is possible to achieve around 30% reduction on CO; emissions
compared to 2015 levels. Alternatives with power-to-heat strategy prove to be more cost-effective
at lowering the CO_ emissions. Comparing all three scenarios, Scenario 3 is the one with higher

reduction on CO; emissions at a lower cost.

From a technological perspective, all three alternatives show that it is possible to escape from the
existing carbon-based path dependency in the heating sector into a decarbonised one. All three
scenarios used technologies available and already mature meaning that there is no need for further
technological development. Although, all present a high consumption on biomass. This can present
a challenge as the Netherlands does not produce enough biomass to fulfil the demand. The country
will have to rely on imports which, as past fuel crises showed, represents a risk to the security of

the energy system.

In order to decarbonise the Dutch heating sector, more than just changes in technologies are
needed. A new techno-institutional regime based on low-carbon technologies needs to be created.
This means that besides technology changes, societal, organizational and institutional changes
must happen. The decision on how to decarbonise is a political one. The Dutch Government has
the responsibility to set the right framework for a new low-carbon path dependency by designing

strategies and policies favouring low-carbon solution over polluting ones.

Concluding, there several possible ways to decarbonise the Dutch heating sector. Some conditions
must be considered to fasten the transition towards a low-carbon heating sector. From a
technological point of view, the technologies needed for 2050 are available so, technological
change can virtually start today. Institutional present much higher resistance to change. Thus, to
decarbonise the Dutch heating sector this is where the focus should start. Developing new policies
and strategies are mandatory for overcoming organisational and societal barriers imposed by the
carbon lock-in, opening the path for low-carbon technologies to gain momentum into the techno-

institutional regime.
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Scenario 2
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—l #2101 B10Z-SUNP-L0

67

FEZLLEFZIL | 1’800 0Z'0- | ME'E0E $ZEEL FEEL LE'TOL 00D SO0 BLDF GTEL 990 - 8oL - - - 97'GE CE'EEl $TE - Sk - - [EICL
00'0 000 Zz'ze o000 | z@Ee - - - - - - - - - - - - - TIE - - - - - - SOOMESENN
00'0 000 00’0 000 | 00D - - ¥z - - - - - - yEE- - - - - - - - oo - - Rryoig
00'0 000 00’0 000 | 00D - - - - - - - - - - - - - - oo'o oo - oo - - 3@ ZH
oo'o 000 1g'e8 000 | Leee - - - o0'n S0'0 BJ'0F GZEL BEe - - - - - a0'c - - - - - - SigEmsusy
oo'o oo ES'l  BO'C- | 8EME  LL'OZ FEL - - - - - - - Z8E - - - - g0k $¥TE - we - - s=Ewog
£0BZ £C'8E IV'EFL ZO'C- | BL'ERL Z¥'BE - oo'n - - - - - - - - - - - E5'LL - - ¥25E - - SEO'N
LHE LL'PE l0°8BL 000 | L0'BEL ETE 0 - £o'BEL - - - - - - - - - - - - - - - - - o]
\0'8E GO'GE w'olk Zho- | EVOLL BLlE - - - - - - - - - - - - - 1z'e - - ¥l - - 2]
BN Rl BN dxgidw) | el sneuspussnoydsuEll 4IRS QIRAH SAEAN  dSD PUIAA  (SNd ucemRa fo@ SISEM ORAHTNDID  dd £SI0E ZEI0E £dHD ZdHD  dHO
TN} voissiws g0 | pajoawo] drrdw) Ansnpu 4O PUIA PUE Ad -0Uj0B|3-U0D0E 53D dEakyaal ) IDNYTYE TN
o o |oo'o oro oMo 000 $E'BD DO'LL ZI'EL ZLTE 000 SLOD 000 000 L00 000 SFTI BERE na.om_r__u.o. 00'0 MB'T 000 00D LE'EL 000 000 000 Ll'ze femkumL
o o |o 0 0 0 oL 0 0 8kl @B O 2 0 0 0 0 0 0 FLE | LLIE- 0 0gEL O 0 0 0 0 0 go8  wnuigy
urrena) | o BLELL BLELL O 00l DODSZT BBPE ©EFL ZS5L O LOEEZ 0 0 E50Z 0 LZ3T FEOOL ZLBBL LLIE O EOLF O 0 GEeT 0 0 ¥ BOFD  WNWIHER
Foud =Besmny | 0 AT { 00L  ¥BSL OLOZ €BFL GFFL O ©LED O 0 85L 0 Gl¥l LLBE FPREELZ- O ZEE O 0 Z9ZZ 0 0 L zegz  abemsy
il o |o [ T 00L  ZLSF OZTHT ©EFL 2UGL O EEL0L O 0 58 0 GOGL OFEE mwg__.mr o w0 0 82.Z 0 0 0 £667 IRQWE0EQ
b o |o 82 88 0 00L  E8SC ECTZ ©EFL GOGL O GLEE O 0 - oFGl $OBE GELFLZL- O 05z 0 0 GEGZ 0 0 0 £03Z JEqumach
o o |o 0 0 0 00L  DBZOL LOEZ £6FL LIGL O Z5ob 0 0 w02 0 B8v1 LLBE FEKELZ o gl 0 0 8257 0 0 0 iziz RIORO
o o |o T TR 00L  BES GOl £EFL 0DGL O zi8g 0 0 gor 0 802 @8SE GOFELZ o 0EL O 0 [E=1-T 0] 0 0 FLLL JBquadsg
o a |o g g 0 00l DEA3 6P CEFL OFSL O L0SG O 0 1ZL 0 87 E46€ EBEELZ- O [l 0 Z56 0 0 L o028 jEnBmy
b a |o 0 0 0 0Ol EILS BM¢ CEFL OOFL O SZFE O 0 gL 0 BlZ  GPIE GBLELD o [l 0 g6 0 0 L [S] A
o a |o z z 0 0Ol IZS2 @M¢  ©EFL LLLL O GBAS 0 0 gL 0 BLZ  $CEC GOEL € o [l 0 G 0 0 L [S] sunr
o o |o & & 0 00L  BOGL BBEL EEFL QL O Q0SD O 0 E¥G 0 B8LY E£LBE EFIZLLL- O 0L O 0 $ZVZ 0 0 L #HIZ Ay
o o |o z z 0 00L  ¥EOR GELZ ©EFL BESL O bDOS O 0 28 0 €281 6238 LLELEL O g8l 0 0 1102 0 0 L 15T udy
o o |o L &L 0 DOl B8Z4 EOZE ©EFL LJGL O B¥SL 0 0 1521 0 BOEZ €468 O.5EL D o Ak 0 0 EOBE O 0 0 £20¥F YyauEp
o o |o 0 0 0 00l DBZ6 TIEE ©EFL ZESL O L0UB O 0 GEpl 0 BOLZ BEGE ZSTHLEL O ¥SE 0 0 GELE O 0 0 louy  Auensgag
o o |o Iz 1 0 DOL  ZLGZ GELE EEFL ISSL O bEES O 0 g¥el 0 GAGZ 0SEE EEGELAOl- O sZhL 0 0 BEST O 0 0 gbat  Asenuep
HNI WO | AW AN AN AN % [ AMUN AMUN AN NN AN AN AW _Bz AN AN MIN AN AUN | NUN | AWA AN AN AN A AN AN U | AN
deg  cw |99 G0 B3 dwl pEoT| od SHD SHSD [BWUBY op S3W sug dwnd  HI sesian g dsuellpuEwepEous] | HI 4SR0S LT3 oH &HD JHOAHED JEpog |Bunesy
. -aEis SESEM 09D -AH -ny 2apfy 233 PR 0=F | -EQ - BISEM B=Ig
SOUE|ER uoqanpoly _ vondwnsuos uoonpold PUELIE]
afueyaxg fpmna=g BupesH ousg *
i e
:8800X3 [20BLD (1) [HIONINHYM Indino
IZ0 G8'ST TP AL'Z ENoLE, M0 pub oy xew seBoig 000 ZVEL D JERfUAAL ZLEL AMWN B8G1 JESPNN/ISULSIoag
COBL /G0 LE'C 88¥Z  Ausnpu MW D Ayoedes sebufs 000 00D ER JERfua 0 MW O I3 CUpAH
$30L 000 000 000 POU@SnoOY UM 0 afeims e 000 00D e aBYs 000 JERAUANL  SO'D MW IE PR Jani
00’0 000 £5'85L00'0  wodsusi) UMWENS 0 =oug jeuel sBemay | DERfum) Jisem gHSD woy pesd o3 uopEs Q0'0 JERAUAML SZT'EL AW 00FZL SEC/, DIoYd
wwoig seBy  uo oo LesAupn) W8 UAAWENS 000 o AuspusdsO yona Treul quaaiag gzzeD deieg pans POSTS 00'0 JEBAUAAL BL0F AN 0OSLL  PUIA S:0USLO
00'D JotoEy uonESNERINgY Umo B UM 0 7B =BEiomEsy PUD 00'0 JERfUAML BE'S AMW ODFE LI
o0oon ‘o0 [Bry S3IV0 UANAENE 00D IojaE) UORIPRY
080 0 0 aHowEw S paISUGS | BWEp B0 =D oooee m_.__m_._m._ﬂc_mu 1172 L'ZE 000 000 dHESD PUE JEIDS JALE pUEWEQ
o £50 3 TEETE T wwemanem | gy ©0 0o aeim | B0 B9 B9 3D eedgore
bs'o o¥'0 O 0 D 103E 06D IEys wnuew duind 122 €0 OO0 928C GA¥E 2HD L1ITE 'Zg 00'0 000 pueww=p Bunesy jausig
B . M 0 dd Lunwl - dnou - - -
cl'o 0 @uung cupfy M0 pEo) £ 16 gD winawy . £ 2 lwng £ zi Loagy (rEafyan ) Bugesy jaugsig
: ; ! 05’0 0 5=|0g
cl'0 0 0 dwing cupfy 000 dHD @ =iEys Leges) . - -
Yl IEE YMAD =AW = oo'e 1] [#] duwing 1gaH B¥'Ell [E3oL lil Buijeoa owasg
Uzjay3 abeIog sapREdED) 000 BMEUS LORESIGES LUNWILGY 050 0 0 0 dHD BE‘/ZucrEUndsURLl  O)'BldH + BugEay ausig
00DO0GHES vonEnBal 9330 Jen seyp s srw =AM z dnougy 00'0 “chmydun pany LIGLL PUELLISD pEsy
oy BRI Baug BNS | 7 ou uagsindi) EaLpa IRsas LREnBRE | sousiowg ssqoedes 0g'gPUEWER S|q0mE|d (ERi) pURWEP fouas|

L7 [epow Ny 1dAB1eug ey PrdH + L induj




68

[z 10l BLOZ-2UNP-L0 53y woy DS UL 2118 AouI0R[d Jo IRl g'gg Ahieug BwNd o uBiRd O'CZ RUBYS ST
GLOER = S150D TWNMNY TYL1OL
=18 = SIS0 JWIULSIAL| [ENULY
ToED = 51500 uonESdo pEad
£COTT = E}S00 3|EUEA [EI0L

oo 8L'EFL BLEFE 000 0o0a 000 o0a o000 000 8L'EFl EF'08 000 0o0a £GLL FEGE 000 JE3funa

123 3joym U Jos [E100 68 = 51500 UDIESIWE 200 L
o =xaduul pEsad

a 40800 LigOL 0 o o o 1] a 4080 LiBOL 0 o o o 1] LunwiLgy o - yssuzpog

a 0oLl OOLLE O o o o 1] a aoilE  LiBOL O o [8-7k Za60 1] LUMLLEERY o || uodig

a Lresl  LOEBL O o o o 1] a LOEGL  LiBOL O o ZLEL ZL0F 1] abemny _

o = poduw)

a Blosl  8ieal 0 o o o 1] a BLBG1  ligoOL O o 008 L8k 1] BQUEIE] o = afbueyox= Apumelg El0L

o EGFEL EGFOL O 0 0 0 0 o EGFEL L2601 O 0 06 OAFF 0 JSQWaRoN 22 — =500 uogesRdo [euBiey

a 082.1r 0824l 0 o o o 1] a 0g2ll LiB0L 0 o LLIL Za5F 1] =00

1] BLlGL BilEL 0 o o] ] 4] 1] BLIlGL ligdL 0O o ogcl FO2Z 0 Aguwsdes FoLr = Eiz00 afusymg sedly [E0L

1] BFFEL BFFEL O o o] ] 4] 1] oFFElL LiB0L O o gerl [u:2:] o] wEnbmy 0 _ —

0 1BZEL  LBZEL 0 0 il 0 0 0 VBZEL  LL60L O 0 gEEl GGG 0 Anp o P pocy

0 09EEl  09EEL O 0 il 0 0 0 0ZEEL  LI60L O 0 FEFL  GFG 0 aunp ez - ssewog

a EG651 E885L 0 o o o 1] a 6651 li80L O o 14 ] SB.E 1] Rew y

£BG = Bunpuey seq

a |8 R Y o o o 1] a LLASE LiB0L 0 o FELI =t 1] .1 —

a 08581 0253l O ] 0 o 0 a 08581 12801 O ] ZIZL  1BSB O YEW araz

a EGZBL ESZBL O ] 0 o 0 a EGZBL  JiBOL O ] GFEL LELD 0 Frenigey o [

i Auenue| -

1] TOo8lL 052l 0 o o] ] 4] 1] TOGSL  ligdlL 0O o oggl cize 0 r zza _ Eon

AN A A AN A A Ly A A A A A A A A A o] = winiuesn

pod uod abe sef =i =26 sef sel wng IER, uod EPPIA S3YD EdHD  SsSpog 0zl = =Bueyoxs seBp xa jpng E1I0L

>3 -wp wng o AHueg Aqufs AHZoo  -uAg -oig puBwaQ Npup suel)l -ipuj dd  ZdHD ®dHO (WN3 uomW)  SLSOD THNNNY
SONTHIKE E¥D TrEnLYN

JERAUANL 00'0HD [ELISTIDUI WO} JESY 40 35N MO
500 S0'0 GZ'El BLOF 09'0 Lo 00°'0 18T 000 000 22'6L 000 00D LL'EZE (000 00’0 000 000 O0'0 00’0 00'0 00'0 000 00'0 000 000 000 JESRUMAL
JEDS B|oUM SUL J0Y [EI0]
g 1 0 I ) LLLZ- 0 0 0EL 0 0 0 0 0 600 ] ] ] ] 0 i} i} 0 0 0 0 ] 0 0 Ry
LOSEZ L8 £0E3 BLILL ELEE LALE QLIEED Bt 0 a BEGE O i fst=inje] o o o] o] 1] a a a a 0 o o o] o] LURLLERY
[BLEs o 8051 E¥by 8GL - ¥EEEL O €EE O 1] 2822 0 L ZE5T ] ] o] o] 1] a a a a 0 ] o o] o] abemny
[EgLoL ¥ G2F I¥ER #OGL el S0zl 0 Z52 0 1] gl 0 a EG6Z o o o o 1] a a a a 0 o o o i} J2OWEIE]
[ELea 2 LIS OFkL E0EL k- ¥EelL o0 o8z 0 1] GEGZ O a E08z o o o o 1] a a a a 0 o o o i} JEOUBAOH
[ES0F £ 8501 BGBE LG6T € OBSEL O GEL O a 6352 0 a L2LE o o o] o] 1] a a a L] 0 o o o] o] F=BqoIng
[£L85 1 EGEL POLE FEG € 18651 0 0EL 0O a L8351 O a FLLE o o o] o] 1] a a a L] 0 o o o] 0 eqwadsg
OS5 | Sl 1E8E L0 £ 2oL 0 0L 0 1] 288 0 L 020 o o o s} 1] ] ] Q Q 0 o o o] i} snbmy
[EZrd | BOZZ oFbE 6oo o 0ELGL O 0L 0 1] BEE O L gon o o o s} 1] ] ] Q Q 0 o o o] i} K
[GO55 S O¥kZ LIDE Eif £ LGESL 0 0L 0O 1] SES O L gan o o o o 1] a a a a 0 o o o i} sunr
jooGe 9 L1222 L20F 0em Lb-  EF8kL O 0L 0O 1] tele 0 L e o o o o 1] a a a a 0 o o o i} fepy
Foes L BFET CPRET SO - ZEFELO e 0 1] 4402 0 L PEE (O a o o] [} a a Q 0 0 o i} o] 9] |ty
[B¥SL 2 FECl EOLS FEE o Zlge 0 =15 ] 1] Eoec 0 0 EZ0F (O a o o] [} a a Q 0 0 o i} o] 9] LEW
L0L8 LE 6¥01L #OBY EGQL gl QLEEL O tee 0 1] S8 0 0 aly (0 a o o] [} a a Q 0 0 o i} o] 9] fenigsy
[FFe2 ¥ SFE  SEED OLEL gl-  ZEEZLO BZLE 0 1] BEEE O 0 6rer (O a o o] [} a a Q 0 0 o i} o] 9] fuenuer

A AN AN AN AN A AN M AN N AN AN AN AN AN M AW AN A AU M AW AN AN AN A AN AN AN

DIE L-F CIOUS ZUSRD PULAY @ouE| afe HI Meg L13 JH  JHD JHSD JEog Bupesy |sous sfe HI S0 173 QH JHOD JHSD JEmS Bugesy | gHO gHSD JEioS Bugssy
[El0] 534 ES3H 2534 1534 = s -Eg -oig Bwmsa s
uonEowo=ds 53y T e (3]
A, N ucganpoid BugesH jo1gsi0
M

L 'L [9pow Ny TdABIau3 ey PAdH + L suoneoyioads Jndino




Scenario 2 + HP

el b8 LU LS =R L L

ZELLLELLL | SZile 0Z'0- | SEllo $ZES)E FE'BL LE'ZOL 000 SO0 OFBE OOFL 00D - 8oL - - - 87'CE bLITL TTE - GIbE - - el
oo0'o 000 ZZ'ze o000 | eI - - - - - - - - - - - - - ZTTE - - - - - - SODUERENY
oo0'o 000 o' 000 | o0 - - 2T - - - - - - yEE- - - - - - - - wo - - EryoIg
oo0'o 000 o' 000 | oo - - - - - - - - - - - - - - oo'o o000 - wo - - 03 gH
oo'o o0'o g1'eB 000 | SLEe - - - o0'0 SO0 OF'BE OO%L BEe - - - - - a0'E - - - - - - SigEmEusy
oo'o oo'o LI%8  800- | 1%B LLOZ +EEL - - - - - - - ZEE - - - - 83'9E ZZB® - are - - =sEwoig
SI'0E SI'0E oL'0sL Z0'0- | ZL'0SL Z¥EE - oon - - - - - - - - - - - FoL - - ZEY - - sEON
LL'FE LLFE l0'g8l 000 | LD'BOL E9E 0 - £o8EL - - - - - - - - - - - - - - - - - Ts]
LG'0E O5'9E I§'Z0L ZL'O- | B0'EOL BLIZ - - - - - - - - - - - - - BUEL - - vz - - oD
BN EoL N degidw) | sl snouspyssnoydsuel) 4IRS WpAH SAEAN SO PUAA  (SNd ucesRa cfro[g SISEAN ORAHTINGSSG  dd  ESI0G 208 EdHD ZdHD  dHO
() woissiwe 200 | patoawoD) diz/dw) Angsnpuy 40 PUIA, PUE Ad -0UI0B(Z-U0D0E 3D EsfuaL) 30N TYE T304
T
o o |oo'o oro oMo 00D B6TO 81T ZTVEL ZLT 000 ZH'0S 000 000 J9'B 000 GF'B OEWE SO0ZMO0D 000 6EL 000 G0'FL LEWE 000 'S 000 ovlg Esfumy
] o |o 0 0 0 00 0 0 EBFL BB O 06 O 0 0 0 B 0 FLE|EO0IE-O O 0 B8 0 0 ZFE 0 ZIGL  Lnwigy
uswEna) | o GOELLGOELLO 0Ol LESLZO0GE €6kl 2850 O 818220 0 ES0Z 0 925C MPEOL LIGBLORSE O bREL O 00ZE DEBE 0 THD ¥ LZ0F| WRLIKER
Foud =Besany | o L ZL 0 00l LLLL IOFT EGFL BFPL O FEED O 0 85. 0  QIOV MIBE GREELO O Zve 0 008l ¥LIZ O ZHD L goc  =bemay
1
] o |o & IE 0 0Ol ZZWk SKOE CAkL BISL O 5Z86 0 0 E58 0 OFEl OPSE SPOPLZ- O 96F O \0ZZ 826 O TG 0 GBID JeQumoaq
] o |o EE EE 0 0Ol SLLE kIST DKL GOGL O ZE06 O 0 DEE 0 GLLL PGEE SCMPLEEZ 0 080 O EbLL ZEZE 0 ZFD 0 GECD Jequason
] o |o 0 0 0 00 ©08B GZEE ©BFL LMGL O OZ0F O 0 ¥02 0 S0LL LLEBE PBPELS 0 GIE O GOGL GRLE O ZHR 0 £0LD SRQORQ
] o |o g g 0 00 G060 G0ST £6FL 0OGL O £8G O 0 ook 0 pOG GEEE GBMELEF 0 0 £ O ISE ZZET 0 THD 0 ©LSE Jequwmidsg
] o |o 2 2 0 00 ¥GER LES E6FL OFSL O 625G O 0 lZL 0 ZBL €86 BOGELO O ! o BEZ 46 O ZFE L 285l jsnbny
] o |o 0 0 0 00L EO0LE B05 E6FL O0FL O GZEG O 0 Blb 0 B8IL GPEE GBLELD O ! o IBZ LI 0 ZEE L zZI5l Anp
] o |o z £ 0 0Ol EZGE JOG  EAFL LLLL O 5708 0 0 g © Bl ¥GEE OWELO @ ! o B8 06 0O  Z¢E L zZI5l sunp
] o |o g g 0 00L ZEAS OOLE ©6FL 842 O 6886 O 0 E¥B O OME  ELBE GRIELED- O (BT 058 BEFE O ZFB L LI0G L
] o |o g g 0 DOl ZEAD OZPE E6FL EEGL O O¥DG O 0 826 0  6Z¥l 628E LMELS 0 608 O GEZZ LFEE O TFD L 2EEL iy
o o |o 1z k2 0 0Ol ZESD S8TC 6Kl LISL O GORL O 0 L2210 981 G468 QIGELL- O 4841 O 1387 BEEE 0 ZFE 0O £608 YaIE
o o |o z T 0 0Ol L9L® POEE DKl ZESL O 1ee 0 0 GEpl 0 LELZ BEGE ECTFL L 0 EGIE O PELE EELE 0 ZFD 0 bLIDL AuEnugeg
o o |o Zz gz 0 00l ZBOL ZOME ©eFl LESE O 2E0% 0 0 orbl 0 GO0T 0S9E 6OGKLS O 2212 O OZIE DSGE 0 ZFR 0 0G0 Asenuep
NI oMM | AW AMAL AN AR % (AU AN AN AW AW AN A _Bz AN AN NN AUN AU | AV | AW AW AW MW AN AN A AU | AU
deg ) |SEECEED 3 dwl pEoT( dd oHD GHSD [EuuSy oip 53y sum dwng 43 sesian g dsumijpuswepeous] | HI SpOS LT3 dH dHD dHOdHSD sieg |Bunssy
wewieg -a=1s EEEA 030 -fH -n1 oaphy 033 734 o=@ | =@ -mEEp A=
SoUE|EQ uocgInpadd _ _..zu_un_E_._.mrzuU uononpol g PuUEwWwsg
abueyaxg fyaugosg Bugeay jousiQ
] ann
:8890%3 [eoBLD (1) [HIONINHYM Indino
LT'0 539z ¢ 61T snouEp, MW 0 Pub o xew seBoig 0o ZEEL e IEBfUML ZLZL AMA BOGL JESPNN/EWIS0SD
SE'EL LG'60 LE'E 65k Ansnpul MO fyoedes sebulg 000 00°0 e 1ERfuML 0 AL D JBM0g IpkH
$0L 000 000 000 PIOURSnOH une o abeigls sED 000 000 e =uBys OO0 JERRUML GO0 AMAL IE cupf J3n
000 000 E£G'EGL00Y  wodsuer] UMAHNT 0 Soud jenE sBemay | (ERAUML) SSEM OHSD woy poud fouasg uoges Qoo JERfUANL Bl A DOLEL SEYON, 0I0UY
N S L sl upEna oo'n 0B fouspU=dRd [imnas ggiB | jus0ied GTzaB miog peag I 000 men.:__.,ﬁ YEE AW 00RLL PUIAK 3H0USBO
00°0 1oy wonedndnngy yme LGB yme o ziB ebenmeey PUD Q00 JEIAUML 800 M 00FE puAn
000D ‘OfE) [BTY S350 UAWENT 000 10138} UDDIpRY .
0g0 0 0 dHDEW A P ISUCD | BUWEN S0 250 polSz  Buisuspusg oLE oFlS 000 000 dHSD PUE JEJDS J3UE PUEWSQ
' b - 080 oG =|eg : : : .
TSR] oI f ELSM
w0 0 0 suen R3S o P — -~ e dwing e 0o 000 000 000 (SHSD) gHD [EMmsnpy|
bso o¥'0 o 0 £ PsaE ) oo'o oo 000 000 [EUwLUBY ] B[O
s s o 05°0 =UEys wnwexew dwng 1B G0 Ob'0 LEBE 0OSE dHo . . i .
bso o¥'0 o 0 Ed R L] M b o Wiy L . o'LG B¥'lS 000 000 puswsp Bugesy jausig
G0 0 cEugng cupfy oo B L ) g dneus  ng £ o ) {1=afpyanL) Bugesy ousig
PT— a dwng cupfp MW O ) PED| EJE JHD U 050 ] s=jog
SUl IR UME AN 000 dHD 0 2BUS UBRESIaES 00'E 00 duung 1E=H 00' 281 [T Buijooa awasi3
usioy3 abriolg sanpeden 000 S48U= LORESIIGRIS UMWILGH 050 OF0 0 0 dHD 86'/z UoHEUOOSUEI]  LE'ZLdH + Bugesyaupme
00C00SYES UonEnBa g330 gon syl sEE S EAN ;z dnoug 00’0 dmdun pEKly LLGEL PUELEP P
ﬂ/./;lf_ " J2Ae| Ioud |=2nd g ou _._O___N__Jmﬂ._ _.N..u__.__.—Um.._lwﬂu.m._._.W _._D_._.N_Jmﬂm ._ s=pUsWg mﬂ_—._nnnﬂo H.EEWEN“. 3| Qe _ﬁ._mﬂ.__‘f._.._._-__f_lv ﬂ_._ﬁ_-r_mﬂ._.m._._n_..__bm_m

|| [epow Ny 1dABIeuT ey

PydH + ¢

Indu|

69



[gz 0] BLoE-munr-L0

STy woy AouosE ua L 5'GE

Fyowos(g yo weneg glegfuisug UEwUg J0WeMed 2'0T AUEYS S3d

o] on-d = S150D TWNMNNY TWL10L
goaal = SIS0D JUSULSTAL| [ENULY
08zE = 51500 UonESdD pEad
GREZL = E]S0% 3|qELEN [ElGL
0o 21’05k EL°05E 000 0o'o 000 ona 000 agn £L'0GL E¥'98 000 00'o Ir 0l Nmm.,mm.ﬂ w_oﬂﬂ-nw:ﬁmhﬂu._ﬂ.““w” e — 5500 UDISSIWS 2O EIGL
1] LALG0F  Lig0l O o] o o o] 1] LIG0F  Li801 O ] o o] ] Lunwiugy W IMmu___w_.uM.__.__m_w_MMM
1] goEls  geclE O o] o o o] 1] GLSlE Li601 O ] 0BSE o8 ] WUMILLIEERY o - uodxg
1] 030LF 08011 O o] o o o] 1] 050LF L2801 O ] ZBLE LEE ] abiemny o = uodw)
a EbiLil E¥RLIL O 0 o o o] a EviLl L1801 O o SED Laog 1] BQuiEsEg 0 = abueyaxz Aruze|s EoL
0 LEELL LEELL D 0 0 o 0 a 1eEiL 12801 O 0 g EEIE 0 JEqusson m — =500 uogesRdo [EuBE
1] 63081 680681 O 0 o o o] a 65081 Lli80L O 0 0Bl PO 1] =000
1] Wiil  MWFLIL O 0 o ] i} ] IwLil L8801 O ] GELL G005 0 Bgumosg GZ05 = 51500 abueyoxg sefy EoL
1] BOSEl SoSol O o o o i} ] BOSEL  Li80L O ] Zivl 2001 1] wsnbmy o _ —
0 BEEEl BEEEL O 0 0 0 0 0 BEEEL L1601 O 0 LFEL FLOL O Anr o - =woou poog
1] SOFEl  SOFEl O o o o i} ] S0FEL L2801 O ] Ll ELOL 1] sunr ShbE = mm..mEn._m
a S¥l3L S¥lEl O 0 o o o] a Gilgl L8010 o 580 el 1] few _ Buipue nm.
a £G681 g5881 O 0 o o o] a 25631 li60L O o £5L1 otz 1] ety mmm_ = Bule _r“_u. ©
0 E981 €821 O 0 0 0 0 a 081 12601 O 0 BELL 0888 O YoUER mmmm u_wmw"n__“ﬂ.__nuwm
1] Frial  #FLGL O o o o i} a FrigL L0801 O o ISl LLig 1] frenugey o _ : \OREng
1] £or3l  E8k3l O o o o i} a 2okl  Li60L 0 o 2iLl 8020 1] Kaenuer 158 _ .r.an
AN Kl MW A A iy Ly AN A A A A A M A U o] = winueln
wod wod afbe ==l el =8l el =ed wns JES, wod  Enpse S3w0 £dHO sE0g a5zl = =Busyaxs sebp 8 B0 EI0L
b= Ly wng  -ms AHuls Anuds Ahzoo -uis -0IE PUEWRT NPU] SUEd) - dd  ZdHD T dHA (dN3 uel - S1S00 TYNNNY
FONYHIHI S¥0 TYHNLYN
sl L 00'0HD [ELISNPUI WUy JE3Y JO 35N WhD
EL'0D S0'0 00l O%'6E 89'0 00’0 00°'0 BE'L 000 90'%L LE'WE ¥8'G 000 B¥'LG | 00D 00°0 00'0 000 OO0 00’0 00’0 00D 000 000 000 000 000 JEsfumL
JESA 3|0 B S0 [EITL
] 8 Q0 L ck £0LE- O o 1] o] e 0 ke 0 clSl 0 o o o] o a 1] Q L1} ] o o o o] LNy
JEET LB 0586 BLELL ELEE OFSr #ERLG O teGl O O0ZE BESE Z¥D b LZBFL (O o 1] o] 1] a a a a 1] o o o o] LURLLE}RY
F¥2G O FOSL BEFy BGL 0 YELEZ O ke 0 o0ak kLiE EvE L 8535 0 o 1] o] 1] a a a a 1] o o o o] abemny
[geoa ¥ EGFr B08L #0G1 e o530k 0 a8 0 WOZE BEFE Z¥D O oolg 0 o o i} i} a a a a ] o o o i} JEWEDE]
gaog 2 O¥G 8311 Z0EL g8z GBOSL O oge 0 Ekil EEEE Z¥D O SEED 0 o o i} i} a a a a ] o o o i} JEOUEAOH
Zle £ BLLL G0ODE LGE o- OESZZ 0 S 0 QOCL PR Z¥D O EQLD 0 o o i} i} a ] Q L1} ] o o o i} 1300100
1285 | L¥Ol So0E #IZ0 o IZFEE0 £ i} A9t ZE€8 ZvD O EL8T 0 o o i} i} a ] Q L1} ] o o o 0 Eguwadag
BZss L BIZT 1GEE LOF 0 FEFLG O 3 o] 882 i85 Z¥D | 8ccl 0 o 0 o] o] a a a a 1] o o o o] =nBmy
EZrE OfET GESE 695 0 yoFLG 0 3 o] 82 WS Zye | FA R+ 0 o o o] o] a a a a 1] o o o o] Ainr
@206 & BIGZ ZIBT Eif 0 yoFLG 0 3 o] 832 0I5 Z¥D | FA R+ 0 o o o] o] a a a a 1] o o o o] sunr
aes o ESEZ 00682 020 8g-  SBELZ0 LB o] 056 B8FE Z¥D | Li0G 0 o o o] o] a a a a 1] o o o o] L
Fes L BiFE OFiC GOF g Ziekl 0 g0e 0 GEZE Li¥BE Z¥D | 8LEL 0 o o i} i} a ] Q L1} ] o o o i} Jhy
[Eorl £ ELBL 0Z6F #5900 - 0BFE 0 igil O LOGE 6892 Z¥B O EG0G 0 o o i} i} a ] Q L1} ] o o o i} LIER
es LE BOLL Gogy EaL L OFEE 0 2ole 0 FOLE E8LE8 Z¥B O FLLOL (O o o i} i} a ] Q L1} ] o o o i} fensgay
[gEe8 ¥ BIS BP0 OLEL o gk 0 281 0 BTLE BEsE ZPE O 20c0L (O o o o] o a 1] Q L1} ] o o o o] Asenuer
A AW A AN AW MW AN NI A AN AN MWL AL AN AN AN AN AN AN AN AR AU ML AR AW AN AN AN A
OIE /-f CIOUJ JYSHO puipn | Boum 3B M3 S 103 JdH  dHD JHSD JEws Bunesy |sous) sBe 43 MI0g 173 gH dHOD JHSD JEles Bunesy | gHO dHSD miog Bunesy
[El0] 534 ES3H 2534 1534 -Eg -oig 1A= = oS =g
[ e BRG] R s

i

ueganpaly BupEsH IS0

L'¥71 [epow Ny 1dABieug ey

MXiIdH + ¢ suonealioads IndinQ

70



BAU 2050

—L5E"20] GLOZ-SUnr- L0

) voissiws 70 | pasoawon dxgyduw

Ansnpuy)

40 pUIA, pUE N

-0N03[3-U0D08E S3WD

LE'EZLES FEL pe'lsa Z2°Z- S2'EGR ¥ZEGL 0L BA'ZOL 000 SO0 Wo'LE 25k L wVLLE JZ0 80l I8 - - BZ'GE E¥'0LL 102 - LO0vy - - [El0L
000 000 ZZ'TE 000 ZTEE - - - - - - - - - - - - - ZTZE - - - - - - gooMEsRNY
00'0 000 00’0 00’0 00'0 - - e - - - - - La'n wEE- - - - - - - - - - - Bryoig
o0 00’0 000 000 | 000 - - - - - - - - om0 - e - . - w0 oo - ooo - - e
00'0 000 8.'98 00D 6.'00 - - - oo'o s0'0 o'k 25k RVLE - - - - - Bo'e - - - - - - BgEMBUSY
00'0 000 L2'gs  0o'p L4686 LL'0Z vEEE - - - - - - - 288 - - - - - 29 - BL'L - - SSELIDIE
OE'DS B5'08 BE'SPE LLL- | SsovE Zeee L0900 - - - - - - - - - - - 1Z'58 - - nge - - ey
L% LL'FR l0'g6L 00D A0°BOL 58 - £6'agL - - - - - - - - - - - - - - - - - Le]
F¥'BE £8'6E LO'ES b ZVPE gLz - - - - - - - - - - - - - L1255 - - w1 - - o)
BN [ERL BN deZjdw) | SRl SnouspUSSNOydSUELL {LUEISS @IpAH SAER,  dSD PUIAL  [BNd UDEsEA BT SMSEM ORAHTINGGRD oo ©ISIOS ZRIBE SoHD ZoHD  oHG

dEafua ) 3oNYTYE T3N4

"), |opol Ny 1dABIaUT 8y

o 0 000 B BLL 00 TELE EELL ZIEL ZLEL 000 EL'ED 000 000 L9 EE'L LO0L EERE .w.u.nw_,E_“__n 00'0 1B'® 0’0 000 EEEL 000 000 000 £L0T JEmAuML
o o |o 0 0 0 00 0 0 £8FL BBL O ZLL 0 0 0 0 0 0 ¥LE | ZEDZ- O ZEl & 0 0 0 0 0 gen  wnuaugy
uswena) | o 85051 85051 D 00l CG¥BLBAYE ©AFL Z8GL O OZBEZO 0 ¥20Z 961 ¥EE ZEG6 LLBBL TZLE O 05 0 BeaE 0 o ¥ £ALL  wnwmER
poud sBesany | o ZEl ZEL 0 00L  ZESD ZO0Z ©AFL BFPL O G5ZL O 0 85, LS. ZZL LIGE ¥BOELOD O [T 0 ISZT 0 o L gy0E  abEEsy
il il 0 E0b  EOF D D0L  GIBZ IGTZ ©AFL BIGL O SELLLO 0 pe% LSl FbL  ObEE mv_ul.mw 0 B8 & i 8257 D 0 0 0pSE Jeqwsoag
o 0 0 158 LSE O 00L  vELP EOLZ ©6FL B0SL O Q0201 O 0 L2 LGl EEL  PCEE SOMPLL O T 0 PEFT D 0 0 L0EE Jequsnon
o 0 0 0 0 0 00L  BEOE SEOT TEFL LLGL O 6Z1F O 0 G08 LSk BT LIGE PEVELZL- O B5Z © 0 2082 0 0 0 fFlZE  JRgomQ
o 0 0 0E 0E 0 00L  S0¥L £B5L £OFlL DOGL O Z¥0E O 0 BSF LSk BL  GBSE SEVELGL O ZEl & 0 6.0 D 0 0 6L JBquadsg
o o 0 L EL D 00L  FIEE HOS  TAFL O¥SL O 118G 0 0 BOb  b5L IL E46E BBOELSL O Fol B 0 5 0 o L oL ysnmy
il il 0 & ¥ 0 DOL 86/ ®v  ©AFL S0FL O BESG O 0 ZOL L5191 GPEE GBLELD O 7L g i 185 D 0 L 280 A
il il 0 gL 8L D DOL  LBSE @t £AFL LLLL O Log 0 0 Z0L LGk 0L ¥GEE GOFELZ O 7L g i GES D 0 L 280 sunp
il il 0 EE BT D DOL LELS £ALZ £6FL 842 O S50L O 0 O¥E  LSL  E0L  E46E BRIELGL O sl g i 85T 0 0 L 2207 fewy
o 0 i gl 8 0 00L  Z8T0 OMOE ©EFL EEGL O GEEG O 0 128 bEL  iSL BEEE LUELE O ok G 0 BEET D 0 L ol |uchy
o 0 i g5l 85l D 00b  BFEC GBET ©OFL LIGL O kEL O 0 LPZL LBl 002 ELBE QLSELO O LEFL © 0 25E% D 0 o ooEk YUER
I 0 o ZZL ZZL 0 00l BESD SOLE £AFL ZBGL O OLLL O 0 GOGL LEL  LbZ  BEGE ZoTRLO O SEILZ § 0 FOSE D o 0 0Lg  uEnigeg
o 0 o ESE EBE D 0Ol ZZZE LEOT ©AklL LESL O Z8ad 0 0 Zobl LEL SEZ  OS2E BEGRLO O £I5T § 0 £86Z 0 o 0 opsg  Asenuer
HNZ VoW [ AV AV AN AN % | MUY MU AN AU AN A AW _a._s_ AN AN AN AN NUN | N | AW AW AN AN AR MU AN NN | A
g gw |85 &30 3 duy pEOT| o4 oHD GHSD [EWUSY p S3  Buq dwng  HE seshon gHdsumlpUEwSpEcue| | HI 08 LT3 dH dHD 2HOJHSD s |Bunesy
e -aEIS CEEEN -090 A -iny e -%(3 ¥R 9EE | -EQ -BEEM 81
ZoUE|EQ uoqanpold _ uopdnsuos uDRonpoy PUELLE]
abueyaxg fpaugosg Buneay jouisiq ’
] aan
:$880X 3 [BONUD (1) [iONINYYM Indino
LT'D EF'OT 0% BLT SnouEp, MN 0 pu oy xew seboig 000 ZLEL B9 AN SDGL JESENN/IELLZLICSS
CE'BL IG'E0 LT B8'FE  Ausnpu MN 0 fyoedes seBuls 000 000 s MO J=mod opiH
$3'0L J1'08 000 00'0  PioySsnoy UM 0 aBeimg seg 000 000 g am|ys go'n MW IE capdyy sany
00'0 000 EG'BGLO0'D  Modsusi] UMWENS 0 =oug el sBesany | UERRUMU) Fsepn gHSD woy poud Ayounasi3 uoHES 000 AN 22201 SIEYC), O30
Puwom BN 1o om0 s yprEna 000 203983 foumpusdsd [iza e b P E— WIS 000 AW GEELE PLIAA BI0USE0
000 JooE) uonESdRIngy NS iz B uwo 0 i slesEeey PUD 00'0 AW SBOE P,
000D ‘ol By S350 UAMAENT 00D 1013E} UDRIPPY
080 0 0 dHomEw A g I5UCS | BWEN 1S e 000EZ  Buisuapuag BL'0Z 202 000 00'0 oHSD PUE JEJDS JBLE pUEWSQ
990 L geL suRRReAE o U — o0s s M.E_a . nE_._n_ﬂmm 000 000 000 00D (2HSD) 2HD [EmsnpY|
bs'n o¥'o o i £ g . : o' oo 00'o 00D [EULIBY | JE(OS
bs'n o¥'o 0 i T 1053 06D 2UEYS wnEw duing 1234 €40 OFD IEGC BBV dHD 8402 2192 00'0 00D puewzp Buneay jausig
) ) M0 o Ny = dnau . ) . P, ~
cl'0 0 Bugng oupiy £ 2D |wng £ ) (15 Eafym L) Bugesy jousig
s o . dwing cipfn W0 pED| € 48 gHD WnWwILLY 05’0 0 sapog
Syl 9IE UME SN 000 JHD 0 BEYs UDlES|IGEIS 00'e 0 o dlung jEsH £L'Z0L =301 g 4 Buooo owgas;g
Usiay3 sbrioig sanpeden 00D 3ELE LUORESIGEIS WA 0s0 oFD 0 0 dHD g6'szuonEundsURl]  p2'L oH + Bugeay ouwpsg
00000EFED uonEinBal 335 400 syl ol SIIW EMIN g dnoug 00'0 “cbemydun paxiy VLG pusW=R PRy
ﬁ./.,.. i B3| S3d =3NS 2 “ou uogeinf=s Eouyas fmens uoe|nbsy ._ SRoUSIDINT saqoeden pooouEwap 21gee|d resduanl ) puswsp Apowmosg

X}'0S0¢ Nvd jndu

71



[BE"20] BLOZ-=uUnr-20

ST woy AIouWasE UL 060

Apougoaig yo weassd g ABuaug Ewud o jusad S'gL RIEYS 3

LFESE = SLS0D TWNNNY T¥L0L
BSOGL = SISOD JUSLLISSAL] [ENULY
TTLE = 515090 UoESDD P04
09852 = S50 |QEUEM [EI0L
000 B8'orE BG'9FE 000 000 000 000 00°0 ao'o 83'9¢Z Zb'08 000 LL09 LEEs LLMw.m._“ m_nm_._o_snw_._._..mﬂ.m.d_.M.MH 1156 — TE00 LOISEILE Z0T [EI0L
) ] =xaydwl pay
1] gesLl @88l 0 0 o] o] [} 1] g@eLL  Lig0k 0 i) ] 9] 9] LumLLuEy 0 - yosusmog
1] GESES  O5oEC 0 0 0 0 s} Q CEOET Lig0L O g8lel g0iglL Z980 O LUMLUEERY 0 - uodg
0 LLLBE  LLLBE O 0 0 0 i} 1] LLLBE  LiG0L O 0589 SEE€2  ¥OOF O afiemny o - poduy
1] LZFOE  LZFOE O 0 o] o] o} a LZFGE L7601 O L1808 Lgsz g0t O I=qwEasg 0 = abBueyaxa Apoupal E10L
1] BligEZ BLIBE O 0 o] o] [} 1] BLiGZT  LiG0L O 005 gB@c  LLEF O JRQUEATHN L8E = =500 LoEEdo [EUIBIEY
1] ZEBlLE EZEBIE O 0 0 0 s} Q ZEBIE  Li6OL O S9gL egEER IR O SFqmag
1] LZFSE LZFST O 0 o] o] [} 1] LZFGE L1801 0 ZFly OZEL  EELE 0 SQumosg goze = s=00 abueyoxy sebiy EI0L
0 BirlE EIFLE O 0 0 0 i} 1] EiFLE  LiGOL O %8 CEGE G001 0 penbimy o _ —
0 Z¥G0E  E¥S0E O 0 0 0 i} 1] EFG0Z  LM60L O 26 G88s  EGE 0 Anp o _ m.lE_uo:_ paog
1] 080lZ 0201 O 0 o] o] [} 1] 080l Lis0L 0 i) ZE [=1] 9] sunr 7002 - mmmEo_m
0 tE0LE  #E0LE O 0 0 0 i} 1] vE0LE  LiG0L O 8iM5 588 QLEF D fewy p— = Bujpuey n.m.m_
1] LOSLE LOBLE O 0 o] o] [} 1] LogLE  Lig0L O 908 0502 9008 O et mm b - -
1] DECEE OBEEEE O 0 o] o] [} 1] BEEEE  Lig0L 0 LeZhl 2Pl em@c 0 LER m_mmN
0 AFrIE LPRIE O 0 0 0 i} 1] iFbiE L7801 O ES9EL 9859 gEER O Arerugay o
0 LBFFE  LBFYE O 0 0 0 i} 1] lgtke L4801 O O8LEL LE0E @088 O faenuer iz
A AW A L] M iy Al A A AN AW MM M N R A 0 = Wniuen
pod uod abe seB seb seb seb sefi wns; JES, uod Enplie S3Y0 Ed4HO  SsEp0g £8/ 11 = sBueyoxs seby xa jang E10L
= -wowng -eg Aquls fqulg Ayzoo -ufs -oig puswsg TRU SURIL -yl dd  ZdHI TdHA (4n3 venml  SLSOD TYNNNY
FONYHIKE SW0 T9ENLYN
JESAYANL 00'0HD [ELISNPUL LD JERY JO 3SN UMD
[EL'E8 S0'0 ZS'EL LO'MW FLLL 00’0 000 M8 #0°0 000 E9'8F 000 000 SL'9 | 000 00’0 00'0 000 000 00'0 000 000 000 000 000 00'0 000 JESAAMAL
JESK 3|0yM S4) 0} [E10]
ELL 1 L] ] 0z ZEBE- 0 o 26l 5 0 a L] 0 oEe 0 0 o 0 i} 0 a L] L] 0 0 0 o 0 LunLLILY
[BZ2ET LE BELD IFELL PSS CZEC CBIEEO 0LLl & 1] BEss 0 t EGLL |0 0 ] 9] [} 1] a 0 0 0 0 0 ] 9] LUMLLEERY
[EGZL 9 LLEL 698+ 6921 0 28521 0 98L 5§ 0 IGET O 1 6F0E |0 0 o 0 i} 0 a L] L] 0 0 0 o 0 abie @y
EELLL ¥ £i8 EBEE BLST £Z CLEEL D €8 5 0 6esT O a OF¥SE |0 0 o 0 i} 0 a L] L] 0 0 0 o 0 =quwsasg
[B0c0L 2 Frr  18FL BLZZ z ¥EIO0L O LgE 5 1] FEFT O a JOEE | O 0 ] o] [} 1] a ] L] 0 0 0 ] 0 J=qusach
BZlF © =11 B =l k- 00i8L 0 g8 & 1] BesT 0 Q Flec | O 0 ] 9] [} 1] a 0 0 0 0 0 ] 9] =EQuag
E¥0B 1 05EL #1BE 6.8 6l LBLEL O 26l 5 0 4841 O a bi61 0 0 o 0 i} 0 a L] L] 0 0 0 o 0 Jequadsg
Lheg L ELDL L1982 Lip Sk-  ¥08LL 0 6L & 1] A 0 I ¥ 0 0 ] 9] [} 1] a 0 0 0 0 0 ] 9] jsnbny
lBeEse |1 L18lL 690T 56 0 LIgEL 0 26l 5 0 i85 0 1 oEe 0 0 o 0 i} 0 a L] L] 0 0 0 o 0 Ly
LLoe S LZle #30E 8L Z 08951 0 26l 5 0 SEs 0 1 oEe 0 0 o 0 i} 0 a L] L] 0 0 0 o 0 sump
[EE0L 9 Seal 80y w50 gl- 9BE&L 0 2Bl 5 1] ierT O I EZEZ |0 0 ] 9] [} 1] a 0 0 0 0 0 ] 9] few
5855 L 6e0T 1982 lio ¥ SZLEL O =] 1] B3cE O 1 058t |0 0 ] o] o} 1] a ] L] 0 0 0 ] o] Judhy
FFol 2 BLEL IELS BEZFL 0 ZFFLL O LBl & 1] BGEE O Q ooy |0 0 ] 9] [} 1] a 0 0 0 0 0 ] 9] HEW
DLEL 1E LK 1EBFY BLZL o BLr 0 SELT § 1] tegE 0 1} oKLs |0 0 o 0 s} 1] a 0 0 0 0 0 o 0 fumregzg
ggog + rit  ¥20L LEBLE = 08gsz 0 EL5T 5 0 edez 0 a B985 |0 0 o 0 i} 0 a L] L] 0 0 0 o 0 faenuer
A A AN A AN A AN MUY A NN AN AN A AN A A AN M A N AN A A A A M AN AN AN
QIE Lf 010U JUSHD PUIAA soue| afe H3I S0 173 JH  JHD JHSD JEjos Bupesy [sous) sBe HI MI0B LT3 JH JHD JHSD JEms Bunesy | gHO dHSD sEles Bugesy
[E32] 534 ES3d 2534 1534 -Eg -0 BPuEg | B -3 uEg =g
wonESygSds S e i L5

uoganpold BugesH 1amsig

Xy

0S0¢ Nvg

suoneoloads INdinQ

72



